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ARGENT LitA 


NEWSPAPER OWNERS DECRY LACK OF PRESS FREEDOM 
PY302115 Buenos Aires NOTICIAS ARGENTINAS in Spanish 2320 GMT 26 Sep 80 


\Article by an NA correspondent } 


(Text ] Concordia, 26 Sep (NA)==The 18th annual assembly of the Argentine 
Newspaper Owners Association (ADEPA) that was held in Concordia stated today 
that "it cannot be said that there is freedom of the press in Argentina.” 
Sut it admitted that "there is more respect on the part of the authorities 
regarding ideology." 


On its next to the last day of negotiations held at the San Carlos Hotel in 
Concordia, the assembly unanimously approved the report on the development 
of the press in Argentina during September 1979-September 1980 and particu- 
larly what has taken place since April after the meeting that the ADEPA 
directors held in Buenos Aires. 


The report was read by Carlos Ovidio Lagos, president of ADEPA, president of 
the press commission, and director of the newspaper LA CAPITAL of Rosario. 


The assembly also approved two complementary declarations: in one of them 

it refutes and rejects the program sponsored by the UNESCO which aims to regu- 
late the activities of the media throughout the world. In the other it demands 
that the executive branch to "immediately" lift the intervention that was 
ordered 3 years ago on the newspaper LA OPINION in Trenque Lauquen. In 
addition it stated that the government measures area virtual confiscation. 


The text of the declaration issued by ADEPA states: 


1. Although it is true that since the time of the last assembly--particular- 
ly since the 52d meeting of ADEPA directors held in Buenos Aires--there 

have been some deeds that have undermined the freedom of the press, it is 
undoubtedly true that in the ideological area there has been more respect 

on the part of the authorities. 


2. In the national economic sector there is an insistance to continue 

with an illegal attitude that led to the renegotiation of a corrupt con- 
tract that is completely null, such as the contract with the Papal Prensa 
Tne. This contract established a 45 percent tax on paper imports, which is 





something that 4 country that respects freedom of the press cannot accept. 
The Argentine constitution, article No 2 atatea: "The congress will not 
issue laws that will reatrict the freedom of the press lawa or that will 
establish federal lawa that will affect them..."Moreover, the Buenos Aires 
atate reform commission has specifically explained the meaning of the con- 
stitutional article by etating that “reatrictions and taxes that hinder 
their existence cannot be imposed upon newspapers." 


foth the 45 percent tax, which is completely unconstitutional and which 
threatens the ex .stence of many newspapers and weeklies throughout the na- 
tion, and the government decision that deprives newspapers of the possibil- 
ity of competing on equal terms with the owners of Papel Prensa Inc., un- 
doubtedly affect the freedom of the press that is consecrated in our con- 
stitution. 


i. The so-called security law No 20840, article No 2 clause A; article No 
} clause 8; and article No 222 of the penal code undermine the freedom of 
the press. We, therefore reassert that these laws must be repealed and re- 
placed by proper laws that comply with the constitution and the principles 
of authentic democracy. 


News, whenever it is reported with responsibility, objectivity, and in a 
truthful manner can never be confused with subversion or with the practice 
of terrorism, 


4. In conclusion, it cannot be said that there is freedom of the press in 
Argentina. 


CSO: 3010 








BOLIVLA 


‘NATIONAL RECONSTRUCTION' TERMED END TO STATE OF REVOLUTION 
La Pag EL DIARIO in Spanish 26 Aug 80 p 2 


[Article by Guillermo Gonzalez Duran: "National Reconstruction or Permanent 
Revolution?" | 





[Text] Intoxicated by the constant preaching of communism and terrorist 
practices over many years, finding itself at the brink of grave collapse 
and definite chaos, Bolivia, due to providential design and civic reaction 
on the part of the Armed Forces, has decided to return to the ways of 
order, work, peace, and dignity, with the current administration being 
referred to as a government of "national reccnstruction" with a definitely 
patriotic meaning. 


As has veen established quite clearly, there was no revolutionary change on 
17 July since the president at that time, Mrs Lidia Gueiler, felt too weak 
to resist the anarchist avalanche which was flooding the country, handing 
the country over to the oppression of left-wing extremism, and, as we know, 
“resigned” from the illegal office which she held and turned the government 
over to the military commanders so that they may save the country. And 
that is what this is all about: the country's salvation! 


However, in spite of the fact that the measures taken so far by the supreme 
goverment tend to assure tranquility and public confidence, aimed at 
pacifying the nation and bringing about brotherly understanding among all 
Bolivians in a real nationalist union, which is what we want, we must pay 
attention to something we have all heard repeatedly in public declarations 
and that is that there continues to be talk of the military “revolution” 

of 17 July, as if it were an undertaking of violence (something wh! h is 
not true), an undetaking which must be carried forward, something which, 

as we see it, is in absolute contradiction to what we must have now that 
the serious danger of wiping out the nation has been eliminated, so that we 
can move on to a policy of "national reconstruction." 





In earlier articles we said that the doctrinal theory of communist origin 
regarding the "permanent revolution"--which people have been talking about 
constantly in Bolivia since 1952--tends to wipe out all religious principles, 





the family, private property, and the state, in order to impose the dictator- 
ship of the proletariat. We said chat this revolution, deliberately aimed 

at weakening society and spreading anarchy everywhere, can be compared to 

the fever associated with a sickness, Who could think that, if a person is 
to recover his or her health, it would be necessary for that person “per- 
manently" to live with a high temperature of 40 degrees [Centigrade]? If 
that seems illogical, would it make any sense to talk of a permanent revo- 
lution? 


Comparing the ca. of government reform (an issue on which we must move with 
great care and which cannot be radical for reasons which we need not ana- 
lyze at this point) to the construction of a new building on the same ter- 
rain on which the old one is located will show us that it is necessary 
first of all to remove the old building, using its materials as much as 
possible, and that it makes sense to do this, rather than blowing it up; 
after we have begun the new construction project (assuming that the earlier 
work has been dynamited), will it be necessary, to raze the walls, to set 
off more dynamite in order to finish each row of bricks? Does that make 
any sense? And if not, is it perhaps more rational to accept the thinking 
of the theoreticians of the "permanent revolution?" 


In spite of the fact that Bolivia's history, unlike any other in the world, 
offers us more than a hundred revolts over its 155 years of republican 

life, we continue to talk of the "necessity" of advancing the revolution. 
Which revolution? And who are the people who, while calling for pacifica- 
tion, order, and "national reconstruction,” keep talking about revolution? 
Perhaps they do so out of good faith, out of habit, and without thinking 

of the effects of their words? Could it be that there is no strong red 
infiltration of the government, an infiltration which, operating skillfully, 
seeks to maintain a climate of national tension? We know that the task of 
"national reconstruction" is a difficult undertaking and this is why we 
believe that we must be alert on this point. Are we not by any chance pro- 
viding incentives, by constantly preaching revolution, for the various forms 
of extremism to continue with their acts of terrorism which cause distur- 
bances and social disorder--a situation which any aware citizen along with 
the government seeks to have terminated? 


in more than one article we mentioned the famous saying by Goethe and we 
feel that we must repeat it now and that it must be properly taken into 
consideration: "Progress comes through evolution and order, never through 
revolution and upheaval." 


If the real civic attitude is not aroused and if the marxist games are not 
terminated once and for all, games which are imitated even in our language, 
continuing marxist propaganda, always encouraged from abroad, sustaining 
the campaign of conspiracy against Bolivia, then, in the not too distant 
future, we will have to lament the consequences which, when it comes to 
Bolivia's national pacification and security, we must prevent through calm 
measures, including the dissemination of official information and guidance 
for the citizens. 











we need much more in the way of the philosophy of civic motivation as a 
part of the integral philosophy of nationalism with which we will deal in 
several articles, We need this spiritual food which, in elevating our 
dignity and in making us proud of our nation, strengthens us and enables 
ue, on the basis of work, honesty, and brotherly love, to build a really 
ereat and prosperous fatherland in which there will be no ambivalent, 


angerous, and negative games, Let everybody know what role he is to play: 
white or black. 


9058 CSO: JO1L0 











BOLIVIA 


MAGAZINL DRAWS PARALLEL BETWEEN MEZA, PINOCHET REGIMES 
Sao Paulo VEJA in Portuguese 30 July 80 pp 33-34 


[Text] "This is a national reconstruction government and I am like 
General Pinochet: I shall remain in power for 20 years sc as to give 
the new generations a country free of the Marxist cancer." 


Walking along the streets of La Paz last Thursday, surrounded by 

security agents, Gen Luis Garcia Meza, president of Bolivia since "| 
military coup of 17 July, smiled as he uttered those words, wore. wu! 

are extraordinarily optimistic in any country particularly inh’. where 
six presidents have followed each other in the past 2 years sine “omer 
Hugo Banzer left office. Greeted by showers of shredded paper thrown by 
followers, the general gesticulated and spoke to newsmen: "I want 
General Pinochet to know that I consider him a friend with whom I would 
like to talk." 


Dark, chunky and 50 years-of-age, Garcia Meza, chief of the Bolivian 
hard-line ranks, had more than enough reasons to be happy: that 
afternoon infantry soldiers supported by tanks were silencing the last 
centers of resistance to the coup in the tin mine region in the south- 
east part of the country. The movement, which Garcia Meza led, also 
bloody and inhuman, although to a lesser degree than that of Pinochet 
in Chile in 1973, was consolidated. A new order was installed in the 
country. Bolivia, after a brief period of redemocratization, once 
more joined the list of dictatorships in the southern cone at the side 
of Argentina, Paraguay, Chile and Uruguay. 


Without Shces 


Similarities with Chile--a country with which ironically Bolivia does not 
have diplomatic relations because of border problems--were not limited 
only to the visceral anticommunism flaunted by the new president. Despite 
indications pointing to an Argentine influence in the coup 01 17 July, 
as it was whispered in official corridors in Washington, part of his 
technique appeared in fact to be inspired by the Chilean military. 
Political prisoners--nearly 700 of them by the end of last week--for 














example, were mainly sent te a soceer stadium near La Pas, similar to the 
use made by the Chilean military of the Santiago National Stadium, 


in addition to the rhetovic of Pinochet, repeated word for word by 
Garcia Mesa, the Bolivian coup also imitated Chilean rapidity and 
effieteney, consolidating the new government in only one week at at cost 
of hundreds of lives, Opposition by the Siglo XX minere of Catavi, 

the largest tin mines in the country, lasted very little. initiated 

on the same day as the coup, that resistance gained impetus last week, 
spreading to various cities in the interior of the country where miners 
and peasants blocked roade and faced the soldiere and tanks with sticks, 
stones and shotgune, 


However, the movement ceased completely on Thursday after Juan Lechin 
Oquendo, president of the Bolivian Labor Federation (COB), who was 
arrested during the firet hour of the coup, wae forced to appear on 
television at the side of Minister of interior Luis Arce Gomez and 

urge the workers to halt their general etrike "to prevent further 
bloodshed." Lechin, affably called “don Juanito” on television, was 
given up for dead by hie eon, who at the time of the coup wae in Paris. 
in @ touch of grisly humor, the military men who arrested him asked hin 
jokingly whether he wanted “hie cadaver" shipped to Parise. Even here, 
Bolivia, in tragic irony, evoked the memory of the Chile of 1973 when 
the former army commander under the government of Salvador Allende, 
Gen Carlos Pratt, wae also forced to appear before the TV cameras 

to recommend that the population not resist. 


Enriched Lexicon 


in certain aspecte, however, Bolivians used procedures entirely their 
own. While he was held at the Miraflores Barracks in La Paz, VEJA 
special correspondent Alessandro Porro coniirmed that the accusations 
made by the archdiocese of the capital, that the military was using 
ambulances of Bolivian Social Welfare in the repression of the opponents 
to the coup, were true. He counted 37 ambulances arriving or departing 
from the general headquarters, or parked there, and always carrying armed 
soldiers dressed in civilian clothing, something which is against the 
most elementary pri: ciples of armed conflict. 


Whether it had Argentine or Chilean inspiration, the fact is that the 
movement by General Garcia Meza last week had not yet managed to give 
4 satisfactory explanation as to what the military means to do with 
the country in the end. After already enriching the coupist lexicon 
by saving that he was closing down Congress because he considered its 
operation “unconstitutional,” the new president poured out over the 
amazed Bolivians an extravagant, wordy government plan baptized as 
“original democracy" from which emerged incomprehensible concepts such 
as that of “military socialies." 








iy the end of last week ne country had as yet recognised the new Bolivian 
Goverhment On the contrary, demonatrations of rejection of the coup took 
place abroad, led by the United States, which decided to apply ite 
harshest sanction other than that of completely severing diplomatic 
relations, Speaking on American television, Secretary of State Edmund 
Muskie personally announced a volley of reprisals against Bolivia: 
diplomatic personnel=-120 persons counting the ambassador~-will be 
“substantially reduced,” the eight members of the military mission with= 
drawn and the |0 Belivian military personnel who are studying in the 
United States or in Panama will be returned home, Moreover, Muskie 
announced the ‘suspension ef any and al! economic and military aid to 
Holivia.” Moelle later told VEJA correspondent in Washington Roberto 
Gareiat ‘the U.S. objective ite to isolate Bolivia diplomatically in 

the expectation that the military will return power to civilians.” 


Argentine Accent 


The value of euch reprisals in the world of today is, as is known, 
largely eymbolic. in view are the largely negative results of all the 
boycotts, embargoes and political ceneures of recent years. Bolivia 
should not be (rightened either by the decision of the tradition- 

ally decorative OAS, which Friday in a decision unprecedented in its 
history censured the coup by a vote of 16 to only three. Brasil, 
Argentina, Uruguay and Guatemala helped the new regime by abstaining. 
vniy Chile, Paraguay, and Bolivia iteelf, voted in favor of Bolivia. 
Argentina, even though it did not vote in this bloc, wae considered as 
a country openly in faver of the new order. American “Bolivian expert” 
Herbert Klein, University of Colombia history professor, for example, 
has that opinion, Speaking in New York to Selma Santa Cruz of VEJA, 
Klein was trenchant: “It is obvious that the Argentines are involved 
in some way; not in the preparation or help in the coupt but as an 
element with whom the masterminds of the coup identify and to whom they 
are certainly going to appeal in case they need help in the future. 

It is aleo obvious that the Bolivian military are not pro-Brazilians.” 


First Steps 


Also with respect to possible Argentina involvement, the country which 
most expressed itself in that respect was the United States again. The 
Washington Government maintained contacts with Buenos Aires all last 
week, not only to seek information on the possible role of the Argentine 
government or paramilitary groupe in the coup, but also to discourage 
any epecific helpful gesture in favor of the regime installed in Bolivia. 


At the end of the week, the domestic situation in Bolivia returned 
little by little to normalcy--with radio and television censored, unions 
shut down, political parties banned and foreign embassies crow@d with 
politicians and newsmen. The “original democracy” of Garcia Meza was 
‘aking ite firet steps. It was believed unlikely, however, that it 
would manage to survive the promised 20 years in power. The record 

for staying in Palacio Quemado is held by Hugo Banzer with 7 years. 
There are no special reasons to suppose that Meza will not in time have 
to face the presidential ambitions of his colleagues. 


6908 
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BOLIVIA 


MAGAZINE LINKS COCAINE TRAPFICKERS WITH JUNTA 
Sao Paulo VEJA in Portuguese 13 Aug 80 p %6 


[Text] At firat the accusation that Gen Luis Garcia Meza, president of 
Bolivia since the military coup of last 17 July, wae involved in 
narcotics traffic seemed somewhat exaggerated. After all, the accusation 
Originated with Hernan Siles Suazo, the winner of the presidential 
elections of last June and, therefore, the politician most directly 
affected by the coup--naturally other than those killed or those who are 
in prison. A torrent of accusations of the same type, meanwhile, would 
come to show that Siles Suazo, since last week the leader of a 
picturesque “Clandestine Bolivian Government," may not be far from the 
truth, 


The stories telling of the coup-drug connection in La Pag have increased 
to such a point that today in Bolivia there are those who call the 
“Putech” by Garcia Meza a “cocaine coup.” According to many, not only 
are the majority of the military involved in narcotice traffic but 

the coup iteelf was brought about to protect the interests of the 
powerful network of cocaine traffickers in Bolivia. In other words, 
the coup was carried out lees to prevent the Bolivian Left from seizing 
power=--ae Garcia Meza bawled out on the day of his inauguration in the 
standard pretext about “international communist"--than to prevent 

Siles Suazo, once in power, from upsetting the applecart of the profit- 
able operation of the traffickers, who in recent years have made of 
Bolivia one of the largest cocaine factories in the world. 


The Role of Bolivia 


The illegal trade in cocaine yields no lees than $500 million per year 

to a few Bolivians; more than tin, the main export product of the country 
and of which Bolivia is the second-ranking producer in the world. 
Operations ere based primarily in Santa Cruz de la Sierra, the head- 
quarters of the military and civilian groups which supported the Garcia 
Meza coup. The largest part of information on thie business is found 
recorded in the Department of State in Washington, where in recent years 
4 significant study of the role of Bolivia in the international cocaine 











connection has been made, it is a role which has only grown, The 

Department of State discovered, for example, that the Bolivian connection 
became the main supplier for American addicts; from 40 to 60 percent of 
the nearly 30 tone of the drug which entered the United States last year 


came from Bolivia, 


Moreover, since the July coup, American officials have been noting 

that a larger and larger number of Bolivians involved in cocaine traffic 
are today in portant positions in the new government, The most men= 
tioned name or that list is that of Col Luise Arce Gomez, minister of 
interior of the new government and former chief of the powerful Army 
Intelligence Service up to the time of the July military coup, Arce, 
during the time he headed that service, made efforts to torpedo the 
government antidrug machinery. Moreover, he had in recent years changed 
from 4 simple etooge of the traffickers to a chief of one of the many 
gange of traffickere in action in the country himself. Arce, of couree, 
ie particularly eeneitive when there ie talk of cocaine. Last week he 
ordered the jailing of American correspondent Mary Helen Spooner of the 
FINANCIAL TIMES. The reason: ehe had written an article about the 
involvement of Arce in the traffic. 





in Customea 


The second person placed on the list of those involved is the new 
minieter of education=<tronically an air force colonel named Ariel 
Coca~-involved in a shipment of 100 kilos of cocaine seized last year 
in Panama. And there are still other cases such as that of Col Otto 
Lapez, army commander in the Tarija Region, who is considered the 
main saboteur of previous government efforts to contain drug traffic 
in the area. 


That is not all. There are also indications that known smugglers and 
traffickers are participating in operations of kidnaping political 
figures of the left or even members of the interim government of 

Lidia Guetler, who was deposed by Garcia Meza. There is another case, 
for example, that of Fernando Monroy, known gangeter of Santa Cruz de 

la Sierra. Monroy wae seen in action in the attack on Palacio 

Quemado, the home of the Bolivian presidency, when paramilitary commandos 
arrested President Gueiler and a handful of ministers. 


Another revealing sign of the coup-cocaine connection detected in 
Washington wae the extreme rapidity with which traffickers or their 
stooges went to occupy key positions in those government sectors precisely 
responsible for controlling drug traffic. Jose Abraham Baptista, for 
example, a Sante Crug trafficker, is considered one of the main financial 
backers of the Garcia Meza coup. He obtained what is probably the first 
orize in this race for decisive posts. No less than two relatives of his 
were appointed to positions of authority in Bolivian customs. 
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BOLIVIA 


PROJECTED INCREASE LN GAS RESERVES VIEWED WITH OPTIMISM 
La Paz PRESENCIA in Spanish 286 Aug 80 p 1 


[Text] The progress of initial work on the undertaking of quantitatively 
determining the nation's natural gas reserves is entirely satisfactory and 
is being accomplished according to the time achedule established in ad- 
vance. Thie was announced yesterday by Col Oscar Villa Urioste, general 
manager, Bolivian Government Petroleum Deposite. 


The undertaking, whose results are considered to be a priority matter in 
planning the activities of YPFBR [Bolivian Government 011 Deposite) for the 
next S-year term and the definition of the nation's future energy policy, 
will be completed by the end of 1961, as he said in his interview with 
PRESENCIA. 





lie explained that a recent meeting of YPFB managers and technical officials 
assigned priority to this project which is getting financing from the Inter- 
American Development Bank, the World Bank, and the government petroleum 
agency iteelf. Each of the international financial institutions will con- 
tribute $1 billion; YPFB will provide the reset which comes to approximately 
$8 million. 


Villa expressed his optimism regarding the possibility that the project might 
yield positive results, confirming the preliminary prospecting done earlier. 
These studies have set the country's gas reserves at approximately 5.7 
billion cubic feet, a volume which, in the opinion of national authorities, 
is sufficient to cover future demand on the domestic market, with a large 
surplus that could be exported to the Republic of Brazil. 


The YPPB manager said that, if these forecasts come true, the export of gas 
to Brazil could begin between 1986 and 1987. Before that, it will be nec- 
essary to complete negotiations with Brazil and build the gas pipeline. 


Recently, the president himself, Gen Luis Garcia Meza, came out in favor of 
finalizing the sale of gas to Brazil as soon as possible. This statement 
produced an official comment in Brazil, repeating the opinion to the effect 
thet future exports depend on the results of the undertaking to determine 
he juantity of gas reserves. 
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The end of the quantitative determination project is completely assured be- 
cause agreements have been signed with the loan inetitutions and because 

the firet lean disbursements have already been made, Regarding thie matter, 
Villa said that no difficulties arose and no future obstacles are anticipated, 


Project implementation has already gone beyond the preliminary administrative 
phage. Initial field work was started a few daya ago. 


The project consiste in the selamic prospecting of 1,600 linear kilometers 
in the region of soomerang, in the northern part of the Department of Santa 
Crug. The seiem.c prospecting lines will be plotted in the sones of Santa 
Rosa, Yapacan!, Palometas, and Enconada. 


Plane aleo call for the drilling of 12 welle in that region and two wells 
in Vuelta Grande, in the southern part of the Department of Chuquisaca. 


A secondary petroleum recovery plant will be set up, with the same financing, 
ae 4 parallel project component, in the town of Monteagudo, in Chuquisaca, 


The preliminary agreements worked out with Brazil provide that Bolivia will 
sell Brazil approximately 400 million cubic feet of gas per day, that is to 
say, almost double what is currently being exported to the Republic of 

Argentina. 
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Gas Reserves. The map, prepared by technical agencies of the YPFB, shows 
places where field work is being done as part of the natural gas reserve 
quantity determination project. The project will be completed at the end 
of 1981, according to the official timetable. 

Bolivia--gas reserve quantity determination project--financed by ALF, LDB, 
and YPFB, December 1979. Key: 1--seiemic; 2--drilling: 12 wells; 3--sec- 
ondary recovery; 4--drilling: two wells. 
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BOLIVIA 


NEW TRACTOR FACTORY OPENS IN SANTA CRUZ 
La Paz PRESENCIA in Spanish 29 Aug 80 p 1 


[Text] The Prointercont industrial consortium has established an arti- 
culated tractor factory in Santa Cruz, for the domestic market and for 
export, a8 was announced yesterday at a press conference. 


Moises Ponce de Leon, vice president of the National Automotive Commission, 
My, introduced the representatives of the above-mentioned industrial con- 
sortium who allocated $3 million for the tractor production plant's estab- 
lishment. 


Ponce de Leon praised the entrepreneurial vision of the industrial group 
and pointed out that tractor production will be based on domestic techno- 
logy, with the advice of foreign experts. 


Tractor production will involve sales under the brand name ARBOTZ, with 
four modele for agricultural work, highweye, forestry, and land clearing. 


Dr Oscar Ramirez, a representative of Prointercont, explained that the 
production of tractors here at home does not imply the payment of technology 
transfer nor for patents, because “a domestic technology has been developed 
through the use of material produced in the country." 


He said that a tractor prodeced at Santa Cruz consists of 35 percent domes- 
tically produced parts. Only the moving train, the gearbox, the axles, 

and the tires will be imported because they are presently not being pro- 
duced domestically. 


He indicated that che tractors are equipped with four-wheel drive but there 
are models which have eight wheels. The engine power will range between 
120 and 360 horsepower and prices will vary between $30,000 and $40,000, 
each. 


Ramirez said that the tractor presents the special feature of being “arti- 


culated,” that is to say, it can bend around the center and it can therefore 
operate without any problems in areas where there are no roads. 
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The firet modela of these tractors were sold in Alto Beni, Santa Crug, and 
Beni, where they are being used without any trouble and with free technical 
aseletance provided by the factory. The plant hae an annual production 
capacity of 350 tractors, 


The tractor plant employes more than 50 persons, including skilled techni~ 
clane, workers, and epecialized foreign personnel. 


Upening and Lnvestmente 


The representative from the Prointercont consortium said that the indus- 
trial plant will be officially opened tomorrow, Saturday, during a cere- 
mony to be attended by the president of the republic, Gen Luis Garcia 
Mega and Induetry and Commerce Minister Col Mario Guzman Moreno. 


Om that occasion, consortium president Tomas Tuman will reveal details on 
the prospects of this plant in Santa Cruz, especially regarding the develop- 
ment of agriculture, 
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BRAZIL 


GOVERNMENT MODIFYING SHIPBULLDING POLICY 
suo Paulo O ESTADO DE SAO PAULO in Portuguese 19 Aug 80 p 27 


(Text) Brasilia--The import cargo surtax intended for the rehabilitation of 
the merchant marine will be increased from 10 to 30 percent, and 77 percent 

of the receipts will go into the Merchant Marine Fund (FMM) to finance ship- 
building and the remainder will go to the shipowners. In addition, the con- 
tingency fund premium granted to the shipyards to cover the difference between 
the domestic cost of the ship and the world price will be abolished. 


Those are che main modifications in the new Brazilian shipbuilding policy 
that will be in effect for future ship contracts, according to the provisions 
of the decree-law signed yesterday by President Joao Figueiredo, The new 
measures were announced in Planalto Palace by Transportation Minister Eliseu 
Resende to representatives of shipbuilding unions and shipowners. 


At the present time, 65 percent of the Cargo Surtax for the : ehabilitation 

of the Merchant Marine (AFRMM) goes to the FMM and 35 percent goes to the 
shipowners. According to the minister, the modifications in the percentages 

of division of receipts generated by the surtax were adopted so that the 
additional surtax generated by imports will all be channeled into the FMM 
without detriment to the amount of subsidies currently granted to the shipowner, 
who will receive the same gross sum as from the previous system. 


With regard to elimination of the merchant marine premium, Eliseu Resende 
asserted that the measure does not change the situation of the shipyards. 

He explained that the difference between the domestic cost of the ship and the 
world price, paid by the federal government today out of contingency funds, 

will be paid by the ship builder, according to the following system: 10 
percent during construction with its own revenues and 20 percent later with 
AFRMM funds generated by the chartered ship that replaces the one ordered during 
the construction of the new ship, and the first contributions generated by 

that siuip. Previously, the shipowner only paid 10 percent of the domestic 
building cost during the construction phase and could use the AFRMM for this. 


Special Cases 


‘owever, in the case of special ships (container ships, petrochemical ships 
sd “rell-on/roll-off" ships, the new policy maintains the contingency fund 
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premium, Similarly, a premium is provided in case the revenue generated by 

the AFRMM is sot enough for expenses, According to Eliseu Resende, the pur- 
pose of this provision is simply to provide a guarantee for possible cases, 

especially in the construction of ships for coastwise and river navigation, 

to which the AFRMM increase would not apply, being maintained at the 20 per- 
cent level, 


According to the new policy, the cargo transported in small ships (of up to 
500 tons) operated separately or grouped into convoys, will be exempt from the 
freight surtax; the transportation of newsprint and paper for the publication 
of books and printing of periodicals will also be exempt provided that there 
is no similar national product. 


The percentage of the AFRMM generated by coastwise and river shipping, when 
intended for the state shipowner, will remain at 35 percent but when intended 
for the private shipowner, will increase to 50 percent. Resende declared 
that the government, thereby, seeks to encourage that type of transportation, 
particularly in moving general cargo and coal. 


Imports Increase 


The remaining 70 percent of the domestic cost of shipbuilding, which is 
equivalent to the world price of the ship will be financed by the National 
Merchant Superintendency (SUNAMAM), using the FMM. Previously, this financing 
was made in 15 years. With the new policy, the National Monetary Council will 
have the responsibility of issuing regulations for the financing. 


With the increase of the AFRMM, the minister admitted that there will be an 
increase in the prices of imported products, especially oil, which figures most 
prominently in the schedule of Brazilian imports and will increase in price 

by 0.6 percent. Resende announced also that the increase of the AFRMM and 

of the FMM's share in its revenue will provide funds in the order of 10 billion 
cruzeiros per year for SUNAMAM, 
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BRAZIL 


GUERRETRO SPEAKS ON DOMESTIC, FOREIGN EVENTS 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 6 Sep 80 p 5 


[Text] Minister of Foreign Affairs Saraiva Guerreiro, in a talk to 
students of the Superior War School in Rio, commented that "the establish- 
ment of pluralism and democracy" in Brazil "strengthens international 
trust and credibility of the country." 


After saying that areas of international tension have increased recently, 
Guerreiro blamed that process on the behavior of states which "most shape 
the international situation, inhibited as they are by laws limiting their 
power or by immediate and sectoral interests." 


Listing the recently developed trouble areas, the minister mentioned 

the “invasion of Afghanistan, with a violation of the principle of non- 
intervention, clearly condemned by the UN General Assembly," an episode 
which raised the "temperature of the East-West confrontation, an impasse 
which persists today." 





The internal disputes of the Atlantic Alliance, the renovation of disputes 
on armaments, "particularly nuclear" and the creation of "new and fearful 
levels in the balance of terror in Europe,"' were another two episodes 
listed by Saraiva Guerreiro. He also listed the "difficulties of the 
political transformation in the Caribbean and Central America and the 
difficulties faced in the democratization of countries of South 

America" in addition to the "persistence of the impasse in the North- 
South dialog." 


Basis for Analysis 


Guerreiro emphasized that he listed all those events so as to take 

them as the "basis for a structure of international coexistence" and 

in it place the position of the Brazilian foreign policy. "In the first 
place, coexistence is based, or should be based, within a framework of 
rules which minimally guarantee the security and integrity of each state, 
the main pillar being that of nonintervention." 
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In his opinion, within the reality of the system of power and the need 
to reformulate international coexistence, "It would be a bad response 
to believe that the more power one has the more one can shape the 
international syatem." The country would be gaining the statue of 

a power and would begin to act as such. That response is bad because 
it is based on three false premises, In the first place, reform of the 
system by means of power would not be a true reform but it would be a 
new level with new actors among whom we would be included; we would be 
chosen. That is not what we want." 


The increase in tensions in the Middle East was attributed by Guerreiro 
on the frustration of the peace sponsored by the United States between 
Egypt and israel. "Broader alternatives for peace in the region with 
the actual participation of interested parties are relegated to a 
dangerous second plane," he commented. The conflicts in Southeast Asia 
were also mentioned by the minister "a situation which remains without 
any prospect of solution." 


The peaceful transition of Zimbabwe by means of a process of negotiations 
"does not resolve the probleme of southern Africa, according to Guerreiro 
because that solution "is not automatically transferred to Namibia nor 
much less to South Africa, the only country in the world in which a policy 
of racial discrimination remains institut ionalized," 


Another point mentioned was the "“upewing in terrorism in Europe, while 
the death of Yugoslav President Josip Broz Tito, in the opinion of the 
minister "Leaves a void and a question in East Europe and it could 
aggravate the Nonalined Countries Movement." 


He continued: "In the second place, we are not thinking of copying or 
repeating the path of present-day powers, which would be against Brazilian 
foreign policy and against the logic of the contemporary international 
system itself. To live or attempt to live as a power means the adoption 
of hegemonic behaviors and the use of methcds we condemn. In the third 
place, we did not receive, nor do we pretend to have, any imperial 
mandate or mantle; Brazil did not replace anyone on the international 
level. Brazil practices its own policy." 


He then pointed out that it would be "similarly useless to imagine, 
disregarding reality, that Brazil has ceased to be a developing country 
or one which is about to become one. There was and there has been 
progress thanks to our own efforts, however, we continue to face regional 
and social inequalities in our country. Brazil should not allow itself 
to be deceived by titles such as "a country in advanced development ," 
whose objective is simply that of separating us from the other countries 
of the south and thus deny us the benefits of international cooperation." 
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"Create Filters" 


Emphasizing the Bragilian statue as a country “affected in various 

degrees by the international system," Guerreiro recalled the structural 
problem represented by dependence on petroleum, technology and capital 
importa and said: "Our concern is to create filters so that che influ- 
ences received will be those we want to receive as a nation. The expansion 
of Brazilian international presence is made necessary for its own national 
development but it shall not be expanded in terms of power. Our foreign 
presence must be strictly compatible with the policy we adopt. If we do 
not believe in solutions of power, we should not use them and we should 
condemn them," 


He also commented on the limitations of Brazilian possibilities in 
modifying the historical roote of the present system, but explained: 
"That circumstance should not frighten us or lead us to shutting our- 
selves in or an isolationism. On the contrary, our international 
position invites intensive participation, without preconditions, in the 
business of the world. Because we depend on the system, we must live in 
it fully in all its dimensions with universality and dignity, as was 
well-stated by President Joao Figueiredo. 


"Looking at the overall events of these past 12 months," Saraiva ° 
Guerreiro pointed out, "would show that Latin America was the priority 

area for Brazilian diplomatic activity. The most important facet of our 
rapprochement is our identity as a South American country. An effort 

in the direction of unity has already begun. The trips by President 

Figueiredo are part of the search for, and the finding of new paths. 

His visits to Venezuela, Paraguay and Argentina; the visits by the 

presidents of Peru, Mexico and Argentina, are events which coherently 

make up the framework of our relationships." 


"Proposal of Equality" 


With respect to Africa, another priority area for brazilian foreign 
policy, the minister revealed: "On my trip to Africa, we were understood 
to be bearers of a proposal of equality and solidarity and that we did 
not want anything except the establishment of those countries and their 
prosperity; we were seen as someone who understands the drama of the 
anticolonialist struggle, as someone who rejects the transformation of 
African countries into an area of dispute among the powers." 


He declared: "Relationships with the United States are developing 
frankly, equally and without inhibitions between parties. Relations 

with devcloped western countries, with whom we share basic values, 

have taken place on a bilateral plane and with the most perfect 
cordiality. In January President Figueiredo will visit France, continuing 
our broad contacts with Europeans. Dialog with Japan is increasing and we 
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receive high-level visite from China, We have maintained normal relation- 
ships with Buropean socialists and the Soviet Union, primarily based on 
trade exchanges. 


"I believe that our activities will incorporate the best of our diplomatic 
tradition and will be the best bridge between the services of ltamaraty 
and the plane for economic development and the implantation of a full 
democracy. Our inelination is toward full coexistence and contribution 
so that such coexietence may be structured in euch 4 way that tensions 
will lessen and the extreme disparities of wealth among nations will 
decrease," concluded the minister of foreign affairs, 
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BRAZIL 


GENERALS SPEAK ON RADICALS, DEMOCRACY, ARMED FORCES UNITY 
handeira Seores Radical Activities 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 2 Sep 80 p 5 


[Text] Speaking at the beginning of “National Week" in Porto Alegre, 
the commanding general of the Third Army, Antonio Bandeira, said: 

“The people must trust more and more in the willingness and the deter- 
mination of Hie Excellency the President of the Republic, Gen Joao 
Baptieta de Oliveira Figueiredo to make of the country a true democracy 
at a time when uneatiefied radical minorities are seeking, through 
sordid processes, to compromise the advanced phase of a democratic 
opening, embarking on a crueade and creating innocent victims." 


Gen Antonio Bandeira added: “In this hour of remembrance in which we 
civically revere the evente and men who made Brazil independent, we 
aleo think of the way of reinvigorating our faith in the future of 
this young nation, which grows stronger day by day, so that we may 
not waste the sacrifice of our forefathers or lose respect for our 
tradition of a free and sovereign people, who because of their nature 
chose 4 democratic system so as to develop and live in it." 


In hie speech the commander reminded ue: “Years passed and our inde- 
pendence was consolidated. We were an empire until the proclamation 

of the republic; we abolished slavery and we participated prominently 
in two world wars. Throughout time, these historic facts have revealed 
the democratic inclination and love of freedom of the people of this 
land.” He added: “It wae the people who took to the streets in 1945 
and 1946, firet to demand from the government of the time to repell the 
Nazi aggression made against Brazil in our territory and, subsequently, 
asked the armed forces to take 4 position against the communist threat 
which hung over our heads.” 
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The statement was made at sero hours yesterday at 4 ceremony attended 

by the governer of Rie Grande Do Sul, Amaral de Sousa, and other 
authorities of the atate, Yesterday morning, during 4 ceremony com- 
memorating the 24th anniversary of the Third Army, Gen Antonio bandeira 
issued the order of the day on the subject, saying: “Since the firet 
daye of ite creation, and because of the courage of ite formative unite 
who came here to lay the foundations of the present reality, the Third 
Army understood and undertook, with blameless behavior, ite sacred 
patriotic mise on, integrating iteelf perfectly with the local population 
and determined!y maintaining the apirit of order and justice which made 
possible the productive and useful work of thie region, Thie won for it 
the sympathy, recognition and admiration of those who here toil for the 
progress and happinese of the nation.” 


He added: With thie hard, devoted and many times unrecognized work of the 
military, with difficulties faced and overcome, with a military spirit 
reigning among the officers and men, with the responsibility for the 
performance of duty and the camaraderie among the commanders and the 
commanded, the Third Army sought and consolidated an identity of 
objectives, which today becomes the highest moral standard of all ite 
members and the operational efficiency of all ite unite for the benefit 
of a cohesive Brazilian Army of high moral and professional standards, 
always capable of accomplishing ite honorable conetitutional missions 
well even against the most insidious attempts at subversion which un- 
ceasingly attack the legitimate yearnings of the Brazilian nation." 


Newemen Challenged to Publish Photographs 


General Bandeira also challenged neweman Helio Fernandez to publish any 
photographs he may have, showing tortures practiced by the military in 
Recife, in hie newspaper. 


in an interview with newemen accredited to his office, the general said 
that previously (in ite edition of 10 April this year) TRIBUNA DA IMPRESA 
had already published that on that day he would be in Brasilia delivering 
a report to the minister of the army requesting federal intervention in 
all Brazilian estates, at a time when he was “in Sao Gabriel presiding 

over the ceremonies celebrating Engineer's Day, therefore, being completely 
unaware of euch a report, which surely must have been born in his imagina- 
tion. 


"Now he comes here accusing we of the practice of torturing political 
prisoners in Recife, particularly former Deputy Gregorio Bezerra, say- 
ing he hae frightening pictures of such procedures." He continued: 

"The accusation is a complete lie; this can be proved by reading the 
menoirs of the former deputy or even by his statement, because Gregorio 
Bezerra is alive and in the country." On the other hand, the general did 








not wish te comment on the statement by Deputy Genival Tourinhe that he 
ie unwilling to relinquish hie congressional immunity before the legal 
auit Bandeira has brought before judicial authorities that he prove the 
accusations that Bandeira participated in the so-called "Operation 
Cryatal," responsible for the moet recent attacks, Bandeir limited 
himeelf to saying: “I read the Saturday newspapers but | have nothing 
more to say because | have turned the case over to the legal authorities 
and only they have the right to decide," 


General Denies Threat 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 26 Aug 80 p 16 


[Text] Gen Jose Luie Coelho Neto, commanding the 4th Army Division 

with headquarters in Belo Horisonte, who was recently accused by Deputy 
Genival Tourinho of involvement in recent terrorist activities, said 
yesterday that "No one threatens the government of President Figueiredo," 
discarding the hypothesis that the recent attacks are an attempt to 
destabilize the present government and prevent redemocratization of the 
country. 


In an interview with O ESTADO, General Coelho Neto explained that 

“no one threatens the Figueiredo government because it i# on the right 
path, on the path of the Revolution, which is that of reestablishing 
democracy." 


In that endeavor, he averred, “The president of the republic has the 
support of the armed forces: the Army, Navy, Air Force and the political 
forces." 


The military chief lamented the events which took place in Rio yesterday. 
Asked about the charges repeated the day before yesterday by Deputy 
Genival Tourinho of the PDT [Democratic Workers Party] of Minas Gerais 
(who accused him of being behind terrorist actions together with 3jrd 
Army Commander Antonio Bandeira de Mello and 2nd Army Commander Milton 
Tavares, he declared: “I do not know that citizen. i accept neither 
confrontation nor provocation and I will not speak on the subject 
because that is aleo another way of seeking to create a disturbance. 

At thie time we need tranquility so that we may work." 


Questioned as to the origins of the attacks, Coelho Neto said that 
he "frankly" had no information, saying that “to continue to belabor the 
point is counterproductive.” 


The 40). Army commander aleo refuted comments that the government was 

not able to find the guilty parties because it had run into obstacles 
placed before it by members of the government itself: “If there were 
such persons, the government has the means and the power to prevent being 
hindered by them; this is attributing superman powers to those persons 
ond, therefore, | do not believe in that hypothesis." 


2h 





In Sao Paule, advisers to Gen Milton Tavares met with newamen seeking 
out the 2d Army Commander to learn hie opinions on the recent terroriat 
actions, They repeated a phrase used by the general himself Monday: 

“Who benefite from the crime? Certainly not the government or the Army." 


According to colonels of the 2d Army Staff, the position of Milton 
Tavares ie the same as the one stated on Soldiera Day when he granted 

an extensive interview, reaffirming: "Any act of terroriem, whether from 
the left or right, te vehemently censurable because it ie the same thing." 


General Guarantees Unity 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 3 Sep 80 p 5 


[Text] Traneferring command of the 3rd Army Division yesterday in Santa 
Maria, Rio Grande do Sul, Gen Mario de Mello Mottos made a farewell 

apeech of a political nature in which he guarantees that there is complete 
unity of the armed forces. 


"At thie time in history in which we live, in which the armed forces, 
and therefore our army, have the enormous responsibility of guaranteeing 
the social peace required for the effort being made by the government 
with the high objective of improving the democratic system; at this time 
in which some ill-intentioned people have the naivete to believe they 
are capable of dividing ue eo that they may achieve their sinister 
objectives; at thie moment in which others, insensible and ambitious, 
feign naivete and pretend they do not see what really threatens the 
nation; at thie moment it is necessary that it be said very clearly that 
nothing or no one will ever manage to undermine the solid pillars of 
our army and within it those of our division; at this moment I address 
one last message to the men who have their mind impervious to adverse, 
insidious propaganda; at thie moment | address a final word to them: 
unity. 


Thies wae the fifth epeech of a clearly political nature made by the 

jrd Army general between Friday and yesterday. General Mello Mattos 
turned over command to Gen Josa Sebastiao Ramos de Castro in a ceremony 
attended by 3rd Army Commander Gen Antonio Bandeira and the 5th 

Comar [expansion unknown) Brig Gen Portilho Antony. 
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BRAZIL 


’CB HEAD VIEWS LEGALLZATION, ARMED STRUGGLE, POLISH STRIKES 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 23 Aug 80 p 5 


[interview with Giocondo Dias, secretary general of the Brazilian Communist 
Party (PCB); in Rie, date not given) 


llext] Giocondo Dias, secretary general of the PCB, 67 years old, lives 
modestly in Botafogo. He has been an activist since his youth and is a 
tradesman. He was sarcastic about the current Polish situation, believing 
that the Brazilian press, radio and television should devote the same 
attention given to the strikes in Poland as they do to those by our workers. 
He denied that there was any similarity between the demonstrations in Poland 
and the revolts that occurred in Hungary and Czechoslovakia. 


According to him, the possibility of armed struggle is never the choice of the 
working class; it is imposed by the ruling class. In all countries where it 
achieved power, the peaceful course was not possible because of the resistance 
of the ruling class. "It is the ruling class that always prefers violence." 


[Question] Is the armed way one of the PCB possibilities to achieve power in 
Brazil? 


[Answer] In the first place, it will not be the PCB that will achive power 
in Brazil but the working class. Naturally, if it achieves power via the 
peaceful road, it will be better for it and all the other classes. The 
possibility of the armed course is not chosen by the working class. It is 
imposed by the ruling class. Everything depends on the correlation of forces. 
Now, L have no doubt that the working class prefers a peaceful solution. If 
we consult any worker, he is not going to perfer that. Civil war and in- 
surrection are imposed by the ruling class. The ruling class always prefers 
violence. Naturally, it creates such obstacles that in order to overcome 
them, the oppressed class sometimes has to use violence. But that does not 
mean that the workers are advocates of violence. On the contrary, they 
really want the peaceful road. And that is the position of the party. 


[Question] Of all the current party programs, is there any that is closer 
to the PCB line? 
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lAnawer) It is not a matter of affinity, I feel that all, because of votes 
or supporters, all the current parties feel the need to raise reformist 
banners. Nowadaye, no opposition party can fail to talk about the immediate 
interests of the workers, They talk about subjects that only we talked about 
for many years, lt ia not a matter of affinity but of political necessity. 
They all have to talk about human rights, agrarian reform, the defense of 
national interests, and freedom; as is the case of the Conatituent Assembly 
banner, which we raised in 1977, 


[Question] In that connection, how do you view the Coneatituent Assembly? 
Would it resolve sragil's problem? 


|Anewer}] i do not know but it would undoubtedly be a beginning, with a 
Constituent Assembly elected by the people and with the participation of all 
the civic forces in the country. It would really be very good. 


{Question} Better with Figueiredo or without him? 


|Anewer}) I prefer to pose the question in other terms: the country needs 

a Constituent Assembly which must be freely the result of che will of all 
representative political forces. I am an advocate of a freely elected 
Constituent Assembly. It does not matter with whom. The government may even 
take the initiative before the movement matures and convene a Constituent 
Assembly,producing a constitution that instead of being an advance is a step 
backward. Furthermore, many newspapers distort my thinking when they say 
that | am in favor of a Constituent Assembly with Figueiredo. I am in favor 
of a Constituent Assembly, that's all. 


[Question] If the PCB is legalized, what segment would leave the Workers 
Party (PT) to join the PCB? Would it be possible for the two parties to get 
along together? 


[Answer] Simply the more enlightened segment would leave. As for getting 
along together, it would be normal. They are two different programs. The PT 
is not Marxist. Do not the Socialist and Communist parties exist in France? 
The PT's solution is social democracy; it does not seek to change society. 
But in any case, it is a party with union leaders. 


[Question] How do you view the fact that the workers want to organize in 
their own party--in this case, the PT--independently of the other leftist 
organizations? Has the PCB ceased to be the party of the working class? 


[Answer] First, the party as an organization has not yet succeeded in reaching 
the working class to the necessary degree. Second, the working class itself 

is still deluded, not to mention the fact that the worker prefers to par- 
ticipate in a legal organization rather than in an organization persecuted by 
the police. 


[Question] Does not the recent internal struggle within the party hurt it 
and does it not affect its legalization? 
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\Anawer] The internal struggle does not harm the party; on the contrary, it 
helps it because it arouses curiosity and etudy, What hurts the party is 
division, factionaliam, Liquidationiem, the absence of principles. Ase for 
the differences; they are useful, very necessary. Furthermore, our statutes 
guarantee those differences as long as there ia submission to the decisions 
of the majority, 


[Ouestion) How do you regard the emergence in Bragil in the sixties of move 
mente to the left of the PCB, such ae the National Liberation Alliance lor 
Action] (ALN), the Revolutionary Popular Vanguard (VPR), the Communist Party 
of Brasil (PC do B), and Marxist-Leninist Popular Action (APML)? The PCB 
assumed rightist positions after de-Stalinization. 


|Anewer] The emergence of those organizations is historically normal. In the 
last century, there were the socialiete and the anarchists. Today, with the 
development of society, it is natural that certain radical sectors of the 
petit=-bourgeoisie may not be satiefied with the organization the working 

class offers. At the same time, I believe that with the revelation of the 
Stalinist cult, many people became disillusioned; thus, the proliferation of 
many leftist groups. Ase for the position of the PCB, I do not believe it 
sesumed a rightist position. And the ultraleftist groups, especially in their 
forms of etruggle, did not reflect the yearnings of the working clase but 
rather those of the middle class, the part that was disillusioned over the 
delay of the revolution, because we were even promising that that revolution 
was going to happen the next day, forgetting that the revolution process may 
be a long ome. At the same time, the normal Brazilian tendency to copy 
foreign experiences, such as the Cuba one, was greatly intensified. They are 
the transplants, the mechanical analogies. Basically, those movements Caught 
us what should not be done. Such as the one of 1935; it was premature. It 
showed that the barracks alone is not enough. It has to complement the mass 
movement . 


The Strike in Poland Is Not Ideological 


[Question] With regard to the strikes in Poland, without intervention by USSR: 
Does that mean a change of Soviet attitude after the experiences of Hungary 
and Czechoslovakia? 


[Answer] From what I know, thus far there has not been any repression. 
Although it is an unusual fact in socialist countries, it is necessary to 
take into account that 80 percent of the Polish economy is still private 
besides the fact that Poland is practically Catholic. On the other hand, there 
must have been mistakes. With regard to the Soviet Union, I believe that it 
does not have anything to do with that. And what is happening has nothing to 
do with the revolutions against the regimes that occurred in Hungary and 
Czechoslovakia. The governments of those countries asked for help against 
movements that sought to overthrow the regime. In Poland, it is a matter of 
a strike. And I believe that the Polish Government is already negotiating. 
Thus far, the movement does not seem to me to be antisocialist. What I ask 
ir that the mass media give the same prominence here in Brazil to the strikes 
ot our workers, the same space. 
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[Question] lew does the PCH view a revolution with a religious base, such as 
that of Lan, 


lAnswer| The fact is that the lranian people liberated themselves from 
imperialist tyranny, What will come of that will depend on the organization, 
The shah was an instrument of the United States; Iran was always at the 
service of imperialism, You can say what you want about the ayatollahe, but 
the fact is that they are at the service of Lranian interests. They may make 
mistakes, but they are succeeding in getting things on the right track, 


{Question} And the invasion of Afghanistan? 


|Anewer| | believe that for a long time the government of Afghanistan had 
heen asking for the intervention of the Soviet Union to help it in relation 
to Great Britain and the United States, It was help to the people of that 
count ty. 


{Question} And who asked for that help? 

|Anewer] The head of the government of that country. 

{Question| But was he not deposed by the Russians? 

|Anewer| The Soviet Union intervened to help the Afghan people. 


[Question] How do you interpret the fact that the communist parties have 
acheived power only through popular revolution (the case of 1917 and of the 
Chinese revolution) or by war (case of Eastern Europe) and never through 
elections’? And when that occurred by elections, as in Chile, why are they 
unable to maintain power? 


|Anewer! First, the following: it was not achieved by peaceful means be- 
cause it was not possible. The resistance of the ruling classes was of such 
an order that there was no other solution. 1 do not believe that in certain 
countries in Europe, the communist party achieved power because of the war; 
it was a consequence of the war. That was the case of Czechoslovakia, 
Everything occurred there in a peaceful manner, the result of a mass movement. 
This does not mean that there was no violence. The country went from a 
bourgeois democratic republic to a socialist people's republic through the 
imposition of the mass movement. Naturally, perhaps that would not have 
happened before the war. As for Chile, I do not believe that the party had 
achieved power there. It only participated in a share of power; it did not 
assume any power. There was no change at all in Chile, bureaucracy remained 
the same, the armed forces also. Executive power rested with the president 
of the republic. The party participated in the legislative branch but the 
majority of the congress was Christian Democratic. 


[Question] How do you interpret the fact that dissident politicians in the 
Soviet Union are interned in psychiatric hospitals. Did the czarist police 
not do the same thing? 
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l|Anawer}] I do not know if the caariet police did that. So, | cannot say if 
that occurs in the Soviet Union, 


{Queation] What about Solzhenitayn's charges? 


|Anawer|) He was @ great personality in Russia and today everybody admite that 
he is quite reactionary. Nobody wants to have anytuing more to do with hin, 
not even the reactionaries. On the other hand, there are dissidents every~ 
where and there are many people there with a capitalist mentality. Why deny 
that. Ae for the hospitals, granting that they do exiet, | cannot make a 
categorical atatement because I do not know Soviet society intimately. It is 
much better than getting rid of and murdering people. Sometimes, it is even 
a wore humane treatment. At least, I do now know about anybody who has been 
murdered, 
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BRAZIL 


DOMESTIC PUBLIC DEBT REACHED 599 BILLION CRUZEIROS IN JULY 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 28 Aug 80 p 29 


[Text] Brasilia--The Central Bank reported yesterday that the domestic public 
debt reached a balance of 599.73 billion cruzeiros by the end of July, an in- 
crease of 15 percent over the figure accumulated by December 1979. By raising 
the yield of National Treasury Notes (LTN), the Central Bank succeeded in 
reducing its portfolio of federal bonds to 84.21 billion cruzeiros in July, 
compared to 123.85 billion cruzeiros at the end of last year. 


Last month, with the recovery of about $600 million from the exchange reserves, 
the Central Bank increased its efforts to sell National Treasury Readjustable 
Notes and Obligations (LTN and ORTN) in order to compensate for the renewed 
pressure of exchange accounts of 51.9 billion cruzeiros, in July alone, on the 
monetary base--the primary currency issue. For that reason, the net sales of 
the LTN and ORTN amounted to 31.6 billion cruzeiros for the first 7 months of 
the year. 


The voluntary and compulsory deposits in foreign currency amounted to 448.09 
billion cruzeiros at the end of July, compared to a balance of 351.73 billion 
cruzeiros. According to the Central Bank, expansion of deposits in foreign 
exchange caused ⸗æ contracting impact of 117.2 billion on the monetary base 
from January to iast July. The return of reimbursable deposits on foreign 
tourism, imports and fuel oil made before the “December package" totaling 
49.96 billion crugeiros for the first 7 months of the year exerted a direct 
expansionist pressure on the base. In July, the balance of reimbursable 
receipts dropped to 39.98 billion cruzeiros compared to 88.9 billion cruzeiros 
in December 1979. 


For the first time, the Central Bank included the gold from Serra Pelada in 
its accounting. According to the Central Bank's accounting evaluation the 
Serra Pelada deposits, entered under the heading "gold bullion," have already 
produced 1.24 billion cruzeiros, as of last July, while the gold already in- 
corporated into the exchange reserves totaled 57.05 billion cruzeiros. 
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BRAZIL 


MINISTRY OF EDUCATION BUDGET TO DOUBLE IN 1981 
Brasilia CORREIO BRAZILIENSE in Portuguese 22 Aug 80 p 8 


{Text} The Ministry of Education and Culture [MEC] general budget will 
be 100.7 billion cruzeiros in 1981, an increase of 102 percent over the 
amount approved for 1980 (42 billion cruzeiros). The request made by the 
MEC was for a total of 129 billion cruzeiros. 


According to technicians of the Secretariat General of the Ministry 
[SEG/MEC], denial of the total amount of the request was explained as the 
suppression of money for personnel cut as a result of a decree which bans 
contracting of officials until December 1981, while part of the increases 
in money were for other expenses and costs, the ceiling of the MEC itself 
rising from 13 billion to 21 billion cruzeiros in the budget. 


The amount of 100.7 billion cruzeiros, according to technicians of the 
SEG/MEC, refere to all the funds the MEC will have in 1981 originating 
from various sources, added to the appropriations made and operations of 
credit and resources of the National Treasury. However, this 102-percent 
increase with respect to 1980, is nothing more, in the opinion of 

SEG/MEC technicians, than a correction which is even below the infla- 
tionary rate admitted by the government. The area for which the most 
money is targeted in 1981 will, as always, be the area of higher 
education, keeping in mind that the MEC has direct responsibility over 

it since it maintains 41 federal educational institutions. 
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BRAZT! 


ECONOMIC RELATIONS WITH CANADA DISCUSSED 
PY022038 Rio de Janeiro O GLOBO in Portuguese 28 Sep 80 p 5 


[Text] Foreign Minister Saraiva Guerreiro believes that Brazil and Canada 
have many common interests within the framework of bilateral relations. 

Canada is the seventh most important foreign investor in Brazil, and is a 
heavy supplier of raw materials, foods, machinery and equipment. Currently 
Brazil purchases approximately 1 million tons of Canadian wheat per year as 
well as other products such as airplane engines, sulfur, potassium, aluminium 
frames and several kinds of paper. Canada will soon cooperate in the field of 
energy, specifically in the utilization of coal. This latter issue has already 
resulted in the trip of the chairman of the Brazilian Iron and Steel Corpora- 
tion (SIDERBRAS) Henrique Brandao Cavalcanti to Ottawa. 


According to Saraiva Guerreiro, Canada and Brazil have held similar positions 
during the lengthy law of the sea negotiations. Despite its conciliatory 
attitude, Canada advocated control over mineral resources of the sea beds, 
especially against the organized exploitation of ore-rich nodules, so as not 
to destabilize the countries which mine for these minerals on the surface 

For certain economies such as Canada's, minerals such as nickel, manganese, 
copper and cobalt are essential. 


With regard to the North-South dialog (talks between underdeveloped and in- 
dustrialized nations), Canada's position does not directly confront the 
developing nations. Like Australia, Canada exports foods and raw materials 
as well as iron ore; for this reason it does not assume a clear-cut position 
within the bloc of rich countries. 


According to other itamaraty sources, Foreign Minister Saraiva Guerreiro's 
visit to Canada has great political significance because it is a preliminary 
contact for further negotiations. Just recently Canada expanded its diploma- 
tic offensive toward Brazil and has invited Industries and Commerce Minister 
Camilo Penna and Agriculture Minister Amaury Stabile to pay official visits. 


The Canadian diplomats have revealed that there are plans to crown these con- 
tacts with President Joao Figueiredo's visit to Ottawa next year. This in- 
vitation will be made official during current talks with Saraiva Guerreiro. 
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By seeking contacts with Latin America in general and Brazil in particular, 
Canada is implementing a strategy whose goal ia to gradually change the fact 
that ite relations are centered on the United States. Approximately 70 per- 
cent of Canada's foreign trade is with the United States and before reaching 
the point of business saturation with Europe and Japan, Canada ie looking 


for new options among those which its diplomats describe as "alternative 
partners." 


During his stay in Canada, Foreign Minister Saraiva Guerreiro will meet the 
foreign, agriculture, industries and commerce, and finance ministers as well 
as Prime Minister Pierre Trudeau and representatives of the business sector. 
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MRAZ LL 


USSR MAY TRANSIER COAL GASLFICATION TRCHNOLOGY 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 16 Aug 80 p 23 


[Text] Minister of Mines and Energy Cesar Cale revealed yesterday that the 
Soviet Union may transfer to Bragil the technology for gasification of coal 

at the @ine, in announcing the forthcoming arrival of a mission of Soviet 
technicians for a series of talke on the process used in that country for about 
40 years, 


Minieter Cale provided that information after participating in a roundtable 
on coal in the mineral technology center of the Mineral Resource Research 
Company (CPRM). Industrialiet Antonio Ermirio de Moraes, who attended the 
meeting, said that he had read in a U.S. scientific publication that the USSR 
had abandoned the system of on-the-site coal gasification over 30 years ago 
but he was disputed by another busineseman who said that 4 years ago in the 
Soviet Union he had confirmed the use of the syatem at four coal deposits. 


According to the minister of mines and energy, the gasification of coal on the 
site of the mineral deposit may contribute enormously to reducing processing 
costs because it will eliminate the transportation of coal to the gasification 
plante. He asserted that the Soviet technicians will come to Brazil for a 
series of talke and discussions with private miners, explaining that there is 
no prior commitment for Brazil to accept the process that will be described. 


Cale yesterday also signed contracts for the transfer of the CPRM-owned mines 
to the private sector. Two mines located in Rio Grande do Sul were transe- 
ferred to a company to be formed by the National Cement Industry Union; Busato 
Construction received one mine in Rio Grande do Sul while the Prospera Com 
pany gained one mine in Santa Catarina. 
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BRAZIL 


CNE TO STUDY PROGRAM POR MIXING DIESEL, VEGETABLE OILS 
bao Paulo 0 ESTADO DE SAO PAULO in Portuguese 24 Aug 80 p 45 


(Text) Brasilia=-At ite plenary meeting on Tuesday, the National Energy 

Commission (CNE) will discuss, among other topics, the development of a pro- 
gram for mixing vegetable oil with diesel ofl in a proportion of 30 percent 
as @ means of contributing to the reduction of Brazilian dependence on oil. 


The members of the CNE have already been analyzing a etudy by the Secretariat 
of industrial Technology (STI) of the Ministry of Industry and Commerce, con- 
taining alternatives for the mixture of vegetable oile with diesel. The STI 
study stems form the resulte of field and dynamometric teste carried out with 
motors, indicating that the consumption level, in cases of a mixture of up to 
© percent, varies between 5 and 28 percent depending on the type of vegetable 
oil used, and engine power decreases on the average only 15 percent. 


For a mixture of up to 30 percent, there is no need for any change to the 
motores and, according to the STI, that makes it economically feasible. When 
used to run a diesel-cycle type motor, alcohol results in 60 to 70 percent 
higher consumption, even when using additives, which indicates that this 
type of fuel is not recommended for heavy motors, according to the STI. 


The heating power of diesel is 10,200 kilocalories per kilogram; of alcohol, 
a little higher than 6,000 kilocalories, of "“dende" palm oil, 9,104 kilo- 
calories, and of peanut ofl, 8,844 kilocalories. These figures reinforce the 
STL's position that the mixture with diesel ofl must be made with vegetable 
oils. 


The idea of establishing a program of vegetable oil fer fuel purposes, be- 
ginning with a mixture with diesel oil, is due to the fact that at the present 
technological stage, Brazil does not yet have a solution that would justify 
the simple use of any pure vegetable oil, and their production is still in- 
sufficient. As in the case of alcohol, which was first mixed with gasoline 
until the development of engines that permitted the use of alcohol by itself, 
the diesel program would begin with mixtures in the proportion of 30 percent. 








Among the minture alternatives that the ST! submitted to the National Energy 
Commission Was one that envisages the substitution of 10 percent of the diesel 
oll used in the country by vegetable oile in mixture by 19865, Le is estimated 
that by 1985, Bragil will be using about 25 billion liters of diesel, therefore, 
2.5 billion litere of vegetable oils would be needed, 


Unlike gasoline, the consumption of diesel ofl ie mure concentrated in parte 

of the country where there is more tranaportation of goods, This being the 
case, the 30 percent mixture might not occur indiscriminately but merely in 
predetermined areas, thus reducing the coste of the mixture. By means of 

that STI alternat ve, mixing 30 percent of vegetable oils with diesel for con- 
sumption in places to be determined, it would be possible by 19865 to substitute 
the equivalent of 10 percent of the diesel of) used in the country. 


The STI believes that despite ite good farm yield and high heating power, 
“dende" palm oil must be considered in long-term planning because the palm 
tree takes 5 yeare to reach 70 percent of ite maximum productivity and the 
country does not yet have sufficient seed for a large planting program. 


The STI studies indicate that the most feasible short and medium-term al- 
ternatives are peanuts and soybean. Peanuts produce two crops per year; in 
addition, the planting technique is sufficiently well known and there is 
practically no influence from the world market, ae is the case with soybeans. 
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BRAZIL. 


PETROLEUM PRODUCTION INCREASES SIGNIFICANTLY 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 6 Sep 80 p 23 


[Text] August national petroleum production totalled 6,296,000 barrels, 
an increase of 20 percent over the quantity extracted in Auguet 1979, 

it was reported yesterday by PETROBRAS [Brazilian Petroleum Corporation). 
Average daily production reached 203,110 barrele in August, remaining 
constant throughout the entire month at a level of more than 200,000 
barrels per day, which fe the firet time thie hae happened in the history 
of Brazilian petroleum. 


PETROBRAS believes that from now on the trend of domestic petroleum 
production will be upward. Just the forecaste for the various deposite 
existing in the Campos Basin will increase production of the area by 
90,000 barrels daily by 1962, which will be added to the quantity of 
50,000 barrele which are being extracted daily from there. 


To accelerate programs of exploration and production, PETROBRAS President 
Shigeaki Ueki will go to Paris next week where he will negotiate a loan 
of $150 million with the French Government. Ueki will precede the trip 

by Minister of Planning Delfim Netto, who will aleo engage in negotiations 
with the Giscard d'Estain government for project loans to Brazil. 


Smaller Field 


The size of the Campos Basin field, in which Rio de Janeiro Submarine 

Well 110 is located and which provided a flow of 4,000 barrele daily, 

is smaller than was thought initially by PETROBRAS technicians. Reports 
from the exploration area of the company say that the firet extension well 
of the field, drilled nearly 1.5 kilometers from the discovery well, was a 
dry well without any of the conditions for producing petroleum on a 
commercial basis. 








Nevertheless, PETROBRAS decided to drill another well near RJS-110 in the 
hopes that the new well will once more find the oil-bearing stratum, 

The region which is the object of interest is nearly 60 kilometers from 
the coast of Campos and ia considered a priority by PETROBRAS. Tech- 
niciane once more met the same difficulties found in prospecting in the 
Campos Basin: it ie unlikely that the characteristics of a structure 
will be repeated nearby, which delays the work of outlining the area of 
discovered deposite. 


The intensification of exploration on the continental shelf, deapite 

the lack of success in many welle, results from the importance that the 
region assumed for increasing national petroleum production. According 

to figures released by PETROBRAS, production of the offshore fielde in 
August reached 2,626,000 barrele, an increase of 54,8 percent over pro- 
duction in August a4 year » From January to August, Brazilian petroleum 
production totaled 46,807, barrele, an increase of 16 percent over the 
same period of 1979, when production reached 40,324,000 barrels. 
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BRAZIL 


STRESS ON FUEL ALCOHOL PRODUCTION CONTINUES 
Alcohol Control Justified 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 6 Sep 80 p 23 


(Text) In Sao Paulo yesterday, Minister of Industry and Commerce 

Camilo Penna justified official control on production, sales, prices 

and amounts of alcohol in mixture with gasoline, saying that the phase 

of partial transition from gasoline to alcohol is “an area of turbulence" 
which must be closely monitored. "We cannot allow gasoline refineries 

to remain idle nor allow the indiscriminate use of alcohol because we 
have to guarantee the supply of that fuel for vehicles produced to use 
it * he added. 


He repeated that alcohol is not the final solution for the problem 
of petroleum and is aimed at meeting the increase in demand for fuel, 
reducing the vulnerability posed by dependence on foreign sources. 


Concern 


The charges of excessive water in fuel alcohol made by Minister Camilo 
Penna, worried the vehicle assembly organizations of the ABC [Industrial 
Sections of Santo Andre, Sao Bernardo do Campo and Sao Caetano do Sul), 
who recommend a closer monitoring, not only of the percentages of water, 
but also of the standardization and purity of the product eo that the 
image of their vehicles, and particularly that of PROALCOOL [National 


Alcohol Program), will not be damaged. 


Excessive water in hydrated alcohol causes malfunctions in engines, 
premature wear in the exhaust system, increased consumption, makes 
atarting difficult and can even cause the breakdown of some components, 
according to the automobile plants. 


The percentage of water allowed by the National Petroleum Council [CNP] 
for fuel alcohol is four percent, however, automobiles of the Ford line 
are adjusted to burn from zero to eight percent water. 





General Moctore has made some teste with alcohol distributed by ABC 
gasoline stations and those of Sao Paulo, with results that are not 
encouraging. "We did not find excessive water but impurities which clog 
the fuel filter, requiring a change every 2,000 or 3,000 kilometers,” 
according to engineers of the Department of Motors. In Volkewagen 
engines the tolerance to water in the alcohol ise a maximum of four per- 
cent, according to a limit established by the CNP. The standardization 
of fuels was always a concern of the automobile industry, said plant 
sources. Ther: is aleo concern about the addition of hydrated alcohol 
to gasoline, which already hae 20 percent anhydrous alcohol mixed by 
PETROBRAS [Bragilian Petroleum Corporations). According to the automobile 
plants, that hydrated alcohol cannot be mixed with gasoline because it 
contains water which does not burn but corrodes components. The 
automobile plants explain that engines built to use hydrated alcohol 
have linings of plastic or tin in the fuel lines to protect them against 
corrosion, something which ie not provided in gasoline engines. 


In Jundai, technicians of the CNP confirmed that the Piracaia gasoline 
station was selling gasoline with more than 20 percent alcohol. 


The president of the Petroleum Byproducts Distributor Retail Sales Union 
in the state of Sao Paulo, Paschoal Vinicio Catucci, said yesterday 
that he considered the statement by Camilo Penna as being very “unfor- 
tunate." 


He said: “We distribute the alcohol just ae we receive it," add that 
the owners of gasoline stations do not commit this irregularity. ‘Even 
if there exists one case, the minister cannot generalize the problem to 
all." 


Pachoal Cattuci added: "Many thingshappen by the time the alcohol reaches 
the station.” According to him, it could be that the alcohol reaches the 
atation with more than four percent water, the limit established by the 
CNP. He recalled that many plants are already old and obsolete and it 
could be there that the problem lies. 


He aleo said that the owners of gasoline stations do not have any means 
for measuring the amount of water in the alcohol delivered to them by 
PETROBRAS. 


Automobiles Converted to Alcohol 
Brasilia CORREIO BRAZILIENSE in Portuguese 24 Aug 80 p 8 
[Text] Minister Cesar Cals, following the policy of containing the use 
of petroleum byproducts adopted by President Figueiredo, ordered the 


replacement of 80 percent of gasoline-powered vehicles of the Ministry 
of Mines and Energy by Alcohol-powered automobiles. The measure is aimed 











at achieving 4 saving of a million crugeiros by the end of the year, 
Gasoline=powered vehicles have been being replaced eince last January 
by alcohol-powered automobiles. This produced a savinge of 25 percent. 
With the new restrictive measures, by December the Ministry will reach 
a 5O-percent savings in the use of fuel in all the vehicles it uses, 


PROALCOOL Approves Projects 
Brasilia CORREIO BRAZILIENSE in Portuguese 24 Aug 80 p & 


[Text] By the end of last month the Bank of Bragil had already approved 
158 industrial projects for the expansion or inetallation of distilleries 
in the country amounting to 25.8 billion crugeiroe in loans to be granted 
through the National Alcohol Program [PROALCOOL). These distilleries 
will produce more than 18.4 million litere of alcohol per day. 


Of thie total, the Bank of Brazil Industrial Credit Directorate has 
already contracted the financing of 135 projects in the amount of 15.7 
billion cruzeiros through PROALCOOL. The distillery projects already 
contracted alone will allow an increase of 15.7 million liters per day of 
alcohol as of the moment the unite go into operation. Another 23 
projects, depite the fact that thay have already been approved, still 
await the decision of the Industrial Credit Directorate for the financing 
contracts, which amount to 7.7 billion cruzeiros. 
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BRAZIL 


BOMB EXPLODES IN FORTALEZA~-Fortalesa--The building of the students’ central 
board hae been hit by a bomb explosion. The attack took place at dawn and 
caused some damage to two automobiles parked in front of the building. Ex- 
perte from the security secretariat and federal police agents collected frag- 
mente of the bomb. [Text] [PY012356 Porto Alegre Radio Guaiba in Portuguese 
2150 GMT 1 Oct 60) 
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CHILE 


INDUSTRIAL PRODUCTION TO RISE 6.3 PERCENT IN 19860 
Santiago EL MERCURLO in Spanish 30 Aug 80 pp Al, CH12 


[Text] A total of 316 companies, representing various sectors of production 
invested §203 million during the firet half of thie year. 


Therefore, industrial production for 1980 will increase 6.3 percent, according 
to estimates by the research department of the Industrial Development Associ- 
ation, [SOPOFA] 


The information was released yesterday during a press conference with SOFOFA 
president Hernan Daroch and the head of the research department, Miguel 
Be jide. 


The general results of the Fifth Industrial Survey of the sector's condition 
in 1980 were released at that time. 


The sample includes 316 emall, medium and large companies which are repre- 
sentative of all production sectors. 


The survey was done last April, with figures to March and projections from 
that point for the entire first half of the year. Moreover, they include the 
businessmen's expectations for all of this year. 

Preliminary Results 

Bejide reported that the initial results projected 10-percent growth for the 
year. However, last July the projection was revised using the real figures 
for the first half of the year, and the result was the 6.3 percent given. 
Sales 


Actual sales by the companies in the sample will increase 11.2 percent during 
1980. 


Stock 


As to stock levels, the survey indicate that the companies averaged 39.4 days' 
reserves. 
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Investments 


The 316 companies stated that they planned to invest $203 million durin, the 
firat half of thie year, Of that total, 20.3 percent was for replacements 
a 10,3 percent for capital assete, 


Productivity 


Production capacity of the companies surveyed will increase by 20.7 percent. 
In 1976, investments that were made permitted projection of a 15.8-percent 
increase in production capacity, while last year that amount was 19.3 percent, 


Emp loyment 


Employment will rise slightly thie year. Of the companies surveyed, 19.3 
percent estimated that they would increase their hiring, 64.6 percent said 
that their levels of employment would remain constant, and 15.8 percent 
estimated that they would have to reduce employment. 


Taxes 


In addition, the survey estimates the effect that lowering the social security 
tax will have on hiring. If the tax were decreased by 10 percent, there would 
be a 9.4=percent increase in employment. If there were a 50-percent decrease, 
hiring would increase by 26.7 percent. 


Negotiations 


Daroch stressed the results of the collective bargaining process. Two hundred 
forty-four companies, or 77.2 percent, had negotiated. Only 22.8 percent had 
not. 


With regard to readjustments, the average real percentage granted was 9.25 
percent. Only 3.3 percent of the companies surveyed said that they had 
decreased the benefits. The final results, after negotiation, show that ben- 
efits equal 26.7 percent of wages. Before negotiation, they were only 23.8 
percent. 


Strikes 


Of the companies who negotiated in May, only 6.1 percent suffered strikes, 
while 93.9 percent reached agreements. Only one used a lockout. 


As of 1979, for every peso of current liabilities, the companies averaged 
1.73 pesos of liquid assets. 


Inflation and the Dollar 


Among the subjects surveyed, the companies reported that they estimate annual 
inflation for 1980 will reach 30.1 percent. 


Regarding the dollar, 5.4 percent of the companies said that it is overvalued, 
39.6 percent said that it is undervalued, and 55 percent believe that it is 


Correctly valued. 
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CHILE 


COST OF LIVING UP 2,2 PERCENT IN AUGUST 
Santiago EL MERCURIO in Spanish 3 Sep 80 pp A-1, A-20 


[Text] The director of the National Institute of Statistics [INE) Sergio 
Chaparro, yesterday announced a 2.2=percent increase in the Consumer Price 
index [CPI] for the month of August. 


Chaparro stated during a press conference that the index for August is the 
lowest since 1971, when it was 1.1 percent. 


The accumulated CPI for the rest of the year is 19.3 percent, a figure that 
is also the lowest in the past 9 years, when it was 12.7 percent in 1971, 


According to the INE, the rise in the cumulative CPI allowing for the effects 
of the change in salaries and wages to be granted in October is 11.48 percent 
including April (2.5 percent), May (2.3 percent), June (1.9 percent), July 
(2.0 percent), and August (2.2 percent). 


Incidence 


The CPI for last August was 165.77 points (from a base of 100 in December 
1978). The incidence of the various categories in the general index was ap- 
proximately the following: food, 1.6 percent; housing, 0.1 percent; clothing, 
0.1 percent; and other, 0.4 percent. 


The main increases were in vegetables, meats, dairy products, bread, rent, 
maintenance and care of the home, clothing for men, women, children, and 
infants, tobacco, private transportation, and miscellaneous. 


Increases and Decreases 


Out of a total of 347 products on the CPI sample, 234 products rose in price 
in August, 42 dropped, and 71 remained the same. 


The greatest increases in the food category were in: bread (2.9 percent), 
premium-quality rice (2.2 percent), pasta (2.5 percent), rump roast (5.2 
percent), goose (5.7 percent), filet roast (7 percent), chop (4.6 percent), 
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ground lamb (16.4 percent), lamb cutlets (16.1 percent), pork cutlets (8,2 
percent), pork ribs (5.7 percent), pork stew (8.8 percent), eel (5.1 percent), 
fish (5.3 percent), condensed milk (7.1 percent), eggs (8 percent), common- 
grade oil in bulk (10.2 percent), apples (27.1 percent), bananas (10.9 percent), 
lettuce (4.4 percent), potatoes (12.0 percent), bottled wine (7.5 percent), 
restaurant meals (5.3 percent), hot doge (5.3 percent). 


The articles that decreased the most in price were: pastry (-9.15 percent), 
whole dressed chicken (-3,.6 percent), sausages (-5.4 percent), mortadella 
(-1.3 percent), canned sardines (-1,.8 percent), lemons (-24.1 percent), 
carrots (-3.9 percent), tea bags (-0.8 percent), mineral water (-0.5 percent) 
pilsener beer (-|.1 percent) 


Wholesale 


Also in August, the wholesale price index [WPI] increased 2.1 percent over the 
previous month, to a level of 5,656.64 points, on a base of 100 in December 
1974, 


The index for national products in the WPI rose 1.8 percent, while that for 
imported products, fish and seafood, mineral products, and construction 
materials. 


Among the imported products, the greatest increases were for those from the 
"vegetable kingdom" and synthetic products. 


Chaparro said that the August WPI, like the CPI, was the lowest since 1971, 
when it was 1.2 percent. 


The WPL reached 21.3 percent for the first 8 months of this year, comparable 
only to the same period in 1971, which was 11.5 percent. 








Table 

August First 12 months 
Year (%) 8 months (%) (A) 
1970 2.5 29.5 32.0 
197) 1.1 12.7 17.4 
1972 22.7 63.5 77.2 
1973 17.1 150.5 303.6 
1974 10.9 203.7 637.2 
1975 8.9 221.2 403.3 
1976 5.5 118.9 200.3 
1977 3.4 43.5 79.9 
1978 2.8 20.9 37.7 
1979 4.7 25.0 34.7 
1980 2.2 19,3 32.7 
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CHILE 


UNEMPLOYMENT FIGURES DOWN, WAGES UP 
Santiago EL MERCURIO in Spanish 3 Sep 80 p A-20 


[Text] Unemployment in the Greater Santiago area dropped 25.7 percent in the 
past 4 years, comparing the adjusted averages for June through August of 1976 
with those for the same period this year. 


The information was released yesterday by the National Director for Statistics, 
Sergio Chaparro, who said that in absolute terms the number of unemployed 

fell by 56,200 persons, while the total population rose from 3,479,500 to 
3,857,100. 


Chaparro termed the change "very positive," indicating that the number of un- 
employed dropped from 218,600 in June through August of 1976, to 162,400 for 
the same period this year. 


Emp Lloyment 


Employment registered a sharp increase of 20.2 percent during the same period. 
The total number employed in the June-August 1976 period was 944,600, while 
for the same period this year the figure reached 1,297,800, showing an in- 
crease of 353,200 jobs. 


The increase in employment and decrease in unemployment took place despite 

an 11.6-percent increase in the work force between the two periods. While the 
entire work force for the June-August 1976 period was 1,163,200, it was 
1,297,800 for the same period this year, an absolute increase of 134,000 
persons entering the work force. 


Percentage 


In percentage terms for the June-August quarter of this year, adjusted un- 
employment was 12.5 percent. In the same period last year it was 12.7 per- 
cent, and in 1976 it was 18.8 percent. The 12.5 percent figure for this year 
breaks down to 10.1 percent out of work and 2.4 percent seeking work for the 
first time. 
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Regiona 


The National Director for Statiatics then reported on the results of surveys 
on employment and unemployment in Regions Il, Vi, and VIII, 


in Region Il, unemployment decreased from 14,6 percent in November 1979 to 
13,2 percent last May, A breakdown of the May figure shows 9.4 percent out 
of work and 3,8 percent seeking work for the first time, 


Region VI 


In Region Vi, there were 23,620 unemployed in June of thie year, or 13.6 
percent of the work force, The October figure showed a total of 1,500 un- 
employed, which te 17.4 percent of the work force, 


When last June's resulte are broken down, we see that of a total of 13.6 
percent unemployed, 9.8 percent are out of work and 3.8 percent are seeking 
work for the firet time, 


Region VILLI 


Finally, in Region VIII all unemployment as of 30 May was 13.8 percent, of 
which 9.0 percent are out of work, and 4.8 percent are seeking work for the 
first time. 


The Wage and Salary Index of the National Institute of Statistics showed an 
increase of 1.6 percent during this past June over the figure for May 1980. 


The government statistical agency made the announcement yesterday, indicating 
that the difference from June of 1979 was 52.6 percent. After adjusting that 
figure with the CPI, we see a real increase of 10.5 percent for the wages 
included in the survey. 


The salary indicator showed an increase from May to June of 0.6 percent, so 
that compared to June 1979, the gross increase (without adjusting) was 50.1 
percent. 


The wage indicator showed a larger increase--2.5 percent from May to June. 
The increase compared to June 1979 is 54.9 percent. 
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CARLBBEAN, THALLAND, UNGA SITUATIONS DISCUSSED 
CIA's Caribbean ‘War' 
Havana PRISMA LATINOAMERICANO in Spanish Aug 80 p 2 


{Commentary by Carlos Mora Herman in "Conditions" column: "The CIA's 
Secret War in the Caribbean" 


[Text) The bomb which destroyed that automobile on a street in Georgetown, 
the capital of Guyana, on Priday, 13 June, was not one of those that can 
be crudely put together at home. It was 4 sophisticated bomb, designed 
by experts; a bomb of the type called “unipersonnel," which explodes up- 
warde and more certainly ensures the destruction of the human target. 


That bomb killed Dr Walter Rodney, 4 brilliant, progressive intellectual, 
the leader of the Guyanese opposition party, the Working People's Alliance 
(WPA). 


Before that deed, an invasion of Surinam by mercenaries had been repulsed, 
and later two significant events occurred: the attempted dynamiting of 
Mauric. Bishop in Saint George's, Grenada, and the attempted coup against 
Micheel Manley in Kingston, Jamaica, the primary purpose of which was the 
physical elimination of the Jamaican Prime Minister. 


Bishop saw in that chain of events in the Caribbean region the sinister 
workings of a plan conceived and carried out by the U.S. Central Intelli- 
gence Agency to thoroughly and violently eliminate progressive leaders in 
the area, the Caribbean's best men. 


It is not easy for the American goverment to accept the desire for inde- 
pendence and sovereignty manifested by Michae) Manley since he began 
governing Jamaica. 


It is not easy for Washington to remain inactive in the face of the politi- 
cal actions taken and ideological statements issued by Maurice Bishop in 
Grenada. 


mt Cer Ubbean leaders, Manley and Bishop, expressed strong opinions and 
adopted resolute stances at the Sixth Summit Meeting of Nonalined Countries, 


which took place in Havana. 


50 





The destabilization campaign unleashed against Jamaica by the United States 
Government harmed the country and aggravated the economic crisis that 
American harrassment had caused, 


The International Monetary Fund (IMP), a body dominated by the United 
States, tried to strangle the Jamaican economy by means of the granting of 
loans conditioned on complete political submission. 


Michael Manley rejected the proposal and stated in New York City on 4 June 
that finance al aid from some countries (the Netherlands, Sweden, Libya) 
enabled his country to retain a measure of dignity and independence of the 
IMF demands through the credits needed to deal with the Jamaican crisis. 


During the next 5 years--according to Manley himself--the aluminum industry 
will grow 50 percent, and production will increase by 4 million tons a 
year . 


Algeria, the Soviet Union, Venezuela, Mexico and Irag will buy large 
amounts of aluminum, 


Touriem is another of the country's major industries that is expected to 
grow during the coming years. During the period 1978-1979 it increased 
43 percent. 


Jamaica's economic problem is essentially structural. 


That problem consists of changing from a dependent economy based on the 
importation of consumer goods and the exportation of raw materials to an 
independent economy by means of increased production, especially in 
agriculture. 


The Americans belonging to the government team are concerned to the point 
of obsession about the interest Manley has repeatedly shown in Cuba's 
revolutionary process and about the close relations between the two Carib- 
bean countries. 


They also have this concern about Grenada and any other Caribbean country 
that shows a tendency toward an independent, anti-imperialist, anticoloni- 
alist policy. 


At the press conference Manley held in New York in early June, they asked 
him whether he wasn't worried about the expansion of “communist totali- 
tarianism” in the Caribbean. 


Manley answered that the only sort of totalitarianism that worried him was 
that which can be seen in Chile today. 
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That is precisely the totalitarianiam that the United States would like to 
install in Jamaica and throughout the Caribbean. 


Some Latin-American journalists and politicians have said that the govern- 
ment in Washington is trying to repeat in the Caribbean what it achieved 
in the Southern Cone of South America during the 1970's. For that to hap- 
pen, it was necessary to assassinate Salvador Allende, Prats, Juan Jose 
Torres, and, along with them, thousands of revolutionaries and progressive, 
democratic fighters. 


As was charged before the United Nations on 25 June, the American govern- 
ment has launched an undeclared war against all the progressive movements 
in the Caribbean. 


That conspiracy is in the hands of the CIA, which is reviving old habite 
after having been freed of some restraints imposed on it by the U.S. 
Congress. 


It has been trying to carry out a plan that embraces actions ranging from 
invasions by mercenaries to the murder of the most highly respected anti- 
imperialist leaders in order to behead the region's revolutionary and pro- 
gressive movements. 


it is a history of intervention, aggression, blackmail and crime that is 
repeated, that has been repeated since the United States adopted a policy 
of world domination over 100 years ago. 


Thailand's Kampuchea Stand Scored 


Havana PRISMA LATINOAMERICANO in Spanish Aug 80 p 21 


(Commentary by Miguel Rivero in "Viewpoints" column: "Pretext and 
Armaments" ) 


{Text} The regime in Thailand has been scarcely original in its formula 
for obtaining substantial arms aid from Washington: stir up a conflict in 
the region bordering the People's Republic of Kampuchea, with Peking's 
blessing. 


Quickly, as if reciting a prepared lesson, all the Pentagon's and the White 
House's spokesmen held forth in unison about “Vietnamese aggression against 
Thailand.” 


Then President James Carter, like a good imitator of Superman, decided that 
he should send that Southeast Asian country a large shipment of 155 mm 
guns, M-48 tanks and a full, sophisticated arsenal. Without a doubt, it 

is a generous contribution by the Pentagon to still further inflammation 

of affairs in an explosive region, where Chinese agents are also actively 

a wor providing training and arms and food to the remnants of Pol Pot's 
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army. As people will recall, he was ousted in January 1979, although be- 
fore that he brought about nearly 3 million deaths in the former Cambodia. 


Any sensible person might wonder what interest would prompt the Vietnamese, 
who at a considerable sacrifice are helping the people of Kampuchea to 
recover from the great hardship they suffered, to kindle a border conflict 
with Thailand, 


What interest can the new officials in Phnom Penh have in encouraging or 
justifying these actions when they are immersed in the titanic job of 
organizing an evtire country that had been practically defunct after the 
nearly 4 years of experimentation in the most refined techniques of tor- 
ture and murder, under the sponsorship of the so-called Khmer Rouge? 


Unquestionably, 4 situation of war and conflict with neighboring Thailand 
is useful to neither the Vietnamese nor the new government in Phnom Penh. 


Only a few months ago, during my last visit to Phnom Penh, I spoke at 
length about these matters with President Heng Samrin and Vice President 
Pen Sovan. Both indicated that they favored peaceful resolution of all 
the problems with the Thai regime. However, thus far Bangkok has re- 
sponded negatively to all proposals for negotiations with officials from 
People's Kampuchea. 


In reality, if we analyze the motives for these provocations by the Thais 
more deeply, we can find three other powerful reasons: 


One: The Bangkok regime has tried to use the Kampuchean refugees who set~- 
tled in its country as “shock and infiltration troops" against Kampuchea. 


It is no secret that Pol Pot, Leng Sary and Khieu Samphan have established 
camps in Thailand. Journalists from Japan and other countries who have 
interviewed these leaders have even publically stated that the meetings 
took place in Thai territory. 


First, the Thai officials forced the Kampucheans to move into the interior 
of the country. Then they offered facilities to the remnants of Pol Pot's 
forces for the recruiting and training of these people. 


Now they are trying to have these “refugees,” converted into an armed, 
trained fifth column, accepted again in Kampuchea. 


Only a few weeks ago, in a rather cynical manner, a reporter for the Ameri- 
can news agency AP reported from one of those camps that a follower of Pol 
Pot had said the following: 


to recover and regroup our 
ended, we think the time has come to 


"The Khmer Rouge told us to come to Thailand 
forces. Now that this phase has 


return to Kampuchea.” 








Two; Both Washington and bel jing painsteking prepared this plan for execu- 
tion during the period preceding the next meeting of the UN General Assem= 
bly, where the Pol Pot regime still illegally holds Kampuchea's seat by 
means of some legalistic hocus-pecus; for everyone knows that it controls 
not an inch of the territory of what was Cambodia, 


VYhe General Assembiy will have to debate this issue at ite next meeting at 
a time when even allies of the United States, such a6 Great Britain and 
Avetralia, have withdrawn recognition from so-called Democratic Kampuchea, 
which existe only in the feverish brains of fei jing's hierarche. 


The purpose of the border conflict ia to make the “refugees” and the non- 
existent Pol Pot-leng Sary-Khieu Samphan regime the most urgent issue. 


Three: Another purpose of thie provocation was to delay the process under 

way within the Association of Southeast Asian Nations (AGEAN)after the patient, 
fruitful negotiations carried out by Vietnamese Foreign Minister Nguyen Co 
Thach. 


it is no secret that Malaysia and Indonesia, for example, tended to favor 
a peaceful negotiated solution to the so-called “Kampuchea problem,” 
including recognition of an irreversible reality, the fact that a new gov- 
ernment has been established in Phnom Penh with President Heng Samrin at 
ite head, 


The provocation of the border conflict naturally means interruption of this 
process. 


This is the background of the provocation, of the pretext and the row 
stirred up by Americans, Thais and Chinese in a volatile, unstable region. 


They are forgetting recent lessons. The Shah Reza Pahlavi and Anastasio 
Somoza also received numerous guns, tanks and planes... . and we all 
know what happened to then. 

Upcoming UNGA Session 
Havana PRISMA LATINOAMERICANO in Spanish Aug 80 p 58 


(Commentary by Jose Bodes Gomez in “Interchange” column: "Not Everything, 
but Not Nothing, Bither®) 


(Text) During this month and those ahead, the United Nations is going to 
be the setting for a series of negotiation sessions concerning the prin- 
eipal problems of international economic relations. 


First, the General Assembly is going to hold a round of extraordinary 
sessions to review events since 1974, when under similar circumstances it 





approved the declaration and the plan of action regarding the establishment 
of a new international economic order, 


Then the 25th regular session of the General Assembly will witness dise- 
cussion==in accordance with the agenda=-of the new international develop- 
ment strategy for the 1980's, 


On few occasions has there been such an opportunity as this for examination 
of the world's economic problems by such 4 large, representative group of 
Major figures: .op government officials, diplomate and experts from over 
150 countries. 


Whatever they may be, the results of these debates will undoubtedly have 
considerable importance in the years ahead. However, the possible effects 
are diametrically opposed. 


If the agreements reached are effective and progressive, the path of inter- 
national negotiations will be widened for future advances, and the present 
political atmosphere in the world will undergo a marked improvement, at a 
time when such a change is very necessary for consolidation of peace. 


On the other hand, there is no concealing the fact that another failure 
will further aggravate tensions, and it will be very difficult, if not 
impossible, for the underdeveloped nations demanding a change to stand 
about quietly, hoping that their demands will be discussed again at another 
conference. 


It is not 4 simple, clear-cut dilemma: all or nothing. It would be naive 
to think that the complete solution to problems as complex as those of 
underdevelopment can be found through a few weeks of debates, however 
illuminating they may be and however prominent the participants may be. 
Moreover, it must be borne in mind that for the colonialist and imperi- 
alist powers--as well as for the dominant classes in the dependent coun- 
tries--to preserve the old order is to prolong the exercise of their 


privileges. 


The experience of the past decade demonstrates, if that was necessary, that 
the path of negotiation has serious limitations. The chief of these rests 
in the weakness of the agreements obtained, for as a rule those expressing 
the greatest sense of juttice have the support of 4 majority that still 
lacks the power to ensure that they are carried out.in comparison with a 
minority that has the resources needed for that fulfillment. 


The documents approved 6 years ago calling for the establishment of the 
new international economic order suffered from this lack of support from 
the moment they were voted on. A small group of delegations, made up of 
the developed capitalist countries, expressed many reservations at that 
tire, and in some cases they even voted against some of the articles in 
those drafts. 








The declared or covert opposition that appeared on that occasion has been 
seen again and again throughout these years during which the different 
international economic conferences have been taking place. The result 
has been that many of the measures proposed are in suspension and some 
others have undergone modifications that profoundly affect their original 
intent, 


The balance of power cannot be changed simply through a decision by the 
majority of an international body, however representative and democratic 
it may be. As history shows, changes take place initially within nations, 
and their importance and large number alter the course of international 
politics. 


Ascertaining that these 6 years have not witnessed a profound trans forma- 
tion of economic relations should not be grounds for discouragement or 
resignation, It is enough to recall that the UN General Assembly reached 
the point of discussing and approving a new order for those relations be- 
cause of the efforts of the underdeveloped countries, especially the non- 
alined movement, with the support of the socialist governments. We should 
remember, too, that this unity and recognition of common interests has 
grown considerably in recent years. 


Meanwhile, the capitalist system has become enmeshed in its worst crisis 
since World War II, but at the same time it has become more dangerous and 
complex. Along with inflation, unemployment and monetary instability, we 
see increased military spending and higher earnings by the multinational 
firms in activities as important as energy production. 


The weight of the crisis is falling overwhelmingly on the weakest economies, 
and even the developed socialist countries are completeiy escaping its 
effects. This reality clearly indicates that the progressive forces should 
not only close ranks in the quest for changes but that at the same time 
they will have to find means of overcoming the stalement and clearing the 
way for the economic development of all peoples. 


The nonalined movement, the Organization of Petroleum-Exporting Countries, 
the Group of 77 and other bodies representing the underdeveloped world 
unquestionably have opportunities to expand their cooperation and, at the 
same time, to strengthen the bonds of friendship with the socialist com- 
munity's Council on Economic Mutual Assistance. 
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CUBA 


HUMAN RESOURCFS VICE MINISTER DISCUSSES FMC 
Havana GRANMA in Spanish 22 Aug 80 p 2 


[Interview with Julio Cesar Valmaseda, Vice Minister for Human Resources, 
Ministry of Agriculture, on the occasion of the 20th anniversary of the Coban 
Women's Federation) 


[Text] [Question] One of the tasks to which the federation has given gre«' 
meaning is the incorporation of women into agriculture. What value is placed 
by your ministry on women's participation in this sector, which is of vital 
importance to the country's economy? 


[Answer] Our ministry values very highly the role of women in the tasks of 
developing agriculture and the livestock industry in our country, in which, 
in the course of the past 20 years, they have come to occupy an outstanding 
and fundamental place as an important force in production. This is an ex- 
pression of the high degree of political and revolutionary awareness of the 
Cuban woman, who considers active participation in the economic construction 
of socialism her chief social duty. 


This evaluation is based on the immediate response to the call of the revolu- 
tion, in the early days of the revolutionary victory, for the mass incorpor- 
ation of women into agriculture and their decisive contribution to the develop- 
ment of the sugar harvest, the plans for sowing and harvesting coffee, to- 
bacco, citrus and other fruits, foods and vegetables, the plans for poultry 
development and other branches of the livestock industry, where they have 
worked carefully and enthusiastically, joining in any necessary task, including 
the operation of agricultural machinery and the tasks of research and scien- 
tific and technical development. 


[Question] The support of the FMC [Cuban Women's Federation] for the develop- 
ment of agriculture includes volunteer work in the various development plans. 
In what measure has this contributed to fulfilling your ministry's commitments 
and in what areas do you think women's participation has been of most im- 
portance? 


[Answer] As we all know, agricultural and livestock production requires, at 
certain times of the year, a work effort greater than is customary to respond 
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to sowcalled “production peaks," and these needs are only met by the volunteer 
work carried out en masse by our people, mobilized through their mass organ- 
izations, The Cuban Women's Federation has played a significant role in thie 
activity, contributing decisively to the fulfiilment of the plane to bring 

the agricultural products to the people and for the sowing of various crops; 
to the preparation of hatcheries and even to the taske of cleaning and 
beautifying the agricultural and livestock inatallations. 


They can be called extraordinary for their magnitude and for the enthusiasm 
displayed by the members of the Federation, the days of volunteer work they 
have contributed in the harvest campaigns for foods, fruite, vegetables, 
coffee and tobacco; in the filling of sacks for the roosts in the hatcheries; 
in the sowing of sugarcane and in other taske where the women's participation 
has been outstanding. 


We deeply appreciate this magnificent work by the Cuban woman, which is a 
deciding factor in the fulfillment of our production plans and which has even 
greater meaning since the work is in agriculture, ® vork which demands out- 
standing physical effort and which the women dev »p voluntarily and firmly, 
occupying 4 vanguard position along with other workers in this vanguard 
activity: volunteer work. 


[Question] The FMC organizes thie volunteer force in contingents, detachments, 
brigades, etc. What do you think of these structures? 


|Answer] The structures conceived by the FMC for carrying out volunteer work 
are efficiently suited to the forms of organization in agriculture, while at 
the same time permitting the feminine organization to exercise effective con- 
trol over the mobilized force and allowing us to program, direct and execute, 
as a result, all the activities in which women participate. 


[Question] How do you evaluate the work done by the Cuban Women's Federation 
in support of sugarcane agriculture, and in what measure does this sponsor- 
ship contribute to the various harvest objectives in the sugarcane emulaticn? 


[Answer] The work of the FMC in developing the sugarcane emulation has become 
an important factor in fulfilling the objectives set by them, and the organ- 
ization is not only noteworthy for its tasks of sponsorship of various activ~- 
ities, but also for its permanent incorporation into sugarcane agriculture, 
where 22,225 women are working. 


An outstanding aspect is the result of the organization's sponsorship of the 
manual cutting brigades in the came fields, which has contributed to increased 
production by the cutters and to greater efficiency in operating the mechanized 
equipment for the cultivation of sugarcane, as well as to the quality of the 
raw material which is delivered to the sugar mills. 


Also very important has been the women's presence in the camps, doing unpre- 
cedented work for the brigades. We can also characterize as stimulating 
t\Lefr presence during these contests among the workers, since they contribute 





subjectively to the maintenance of discipline in this work, which demands 

a certain amount of atrength and laste for several months under difficult 
conditions, Under such conditions the workers require the sort of attention 
which, with singular self-denial and dedication, the women give to each of 
the activities developed by the FMC during the harvest and other campaigns 
in sugarcane production, 


One cannot set aside, in the carrying out of the sugar emulation, the extra- 
ordinary political importance of having the women achieve productive success 
in the millionaire cane-cutting brigades [when a Cuban sugarcane cutter or 
brigade of cutters has cut 1 million arrobas, the cutter or the brigade is 
designated "millonario” or millionaire], where our extraordinary harvest 
heroines are outstanding. This is an irrefutable proof of the outstanding 
place the Cuban woman has achieved with her efforts in the plan for social 
equality. 


[Question] To what extent are women represented in this sector, and how much 
participation do they have in leadership responsibilities within it? 


[Answer] Women represent 15 percent of our labor force, including sugarcane 
agriculture; this indicates the thrust of the feminist movement in our sector. 


At present there are 87,035 women in agricultural and livestock activity, and 
they are grouped by occupational category as follows: 


Number of Percentage of Total 
Category Women Workers in Each 
Category 
Workers 49,696 ll 
Technicians 5,063 13 
Admins itrative 21,261 69 
Services 9,478 33 
Managers 1,537 3 
TOTAL 87,035 15 


Within the sector, according to their employment in the basic branches of 
agricultural and livestock activity, they are grouped as follows: 


Agricultural and Livestock Number of Percentage of total 
Sector Women workers in branch 
Sugarcane 22,225 ll 

Non-sugarcane 19,563 16 
Cattle-raising 28,565 15 

Forestry 2,733 13 


This demonstrates that 84 percent of the female work force employed in agri- 
culture works in the main branches of agriculture and livestock production. 
As you can see, only 3 percent of our managerial posts are occupied by women, 








which shows that they are participating in our complex task of administrative 
and technical leadership and indicates the possibility that this will continue 
to increase to more satisfactory levels, 


[Question] Do you have any message for the Federation members on their 20th 
anniversary? 


[Answer] The story of the activities of the militant Cuban Women's organ- 
ization in these last 20 years of its existence shows a positive balance in 

the enormous task of agricultural and livestock development in our country 

and goes beyond our geographical limits with their presence in internationalist 
cooperation, which we give to brother peoples in the tasks of economic con- 
atruction, 


Today's Cuban women, from the rank and file of the FMC, has been able to hold 
on high the banners of struggle and victory raised by their predecessors in 
the glorious eras of our struggles for independence and revolution, of whom 
they are the faithful and valorous successors. 


As the FMC celebrates the 20th anniversary of its founding, we extend to all 
its members our recognition of their extraordinary contribution to the ful- 
fillment of our tasks, and our assurance that as before, we will continue to 
count on the years of effort which still remain before us, on the consolidation 
of work for economic development, on that unequalled force which they con- 
stitute and which will, in the joint effort with the rest of our workers, 

lead to the strengthening and advancement of agricultural and livestock pro- 
duction in our country until the satisfaction of our people's needs is grad- 
ually attained. 
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CUBA 


DEVELOPMENT OF CAMAGUEY CANE ENTERPRISE DISCUSSED 
Havana BOHEMIA in Spanish 29 Aug 80 pp 16-22 


[Article by Andres Rodriguez: "Portrait of the Agr. \ tural Battle"; pas- 
sages m in slantlines printed in boldface; orinal paragraphing not 
followed 


[Text] Synopsis of the Agricultural "Battle" 


. Geographic location 

Planned area 

Receiving centers and their planned daily task 

Level of mechanization 

. Planned delivery of cane to the mill in the coming 1981 harvest 


UW fwhr— 


1. The Batalla de las Guasimas cane enterprise is 22 kilometers south of 
the city of Vertientes in Camaguey Province and 52 kilometers from the city 


of Camaguey. 


2. According to the plan, this enterprise covers about 274 square kilome- 
ters which equals the total territory of four small European states: San 
Marino, Vatican City and the principalities of Monaco and Liechtenstein. 


3. It will have six preprocessing centers with 60,000 arrobas of cane to 
process daily. There will also be direct shipment of 240,000 arrobas a day 
--that is, 40 percent of the daily cane delivery--to the scales of the mill. 


4. Land preparation is totally mechanized; mechanization also predominates 
in cultivation and fertilization. However, sowing is done almost totally 
by hand so a mobilized work force is needed. Mechanized harvesting should 
handle between 40 to 60 percent of the total cutting. 


5. In the coming 1981 sugar harvest, plans are to deliver 36 million ar- 
robas of cane to the mill at the rate of 400,000 per day. 





Preface 


During the past 2 years, we have watched the construction process of Ba- 
talla de las Guasimas, one of the four sugar enterprises that the revolu- 
tion is building in the country after almost 50 years of silence in that 
field, Therefore, it is logical to turn our eyes now toward its supplier 
of raw material-=that is, cane agriculture. 


Therefore, we present below what could be called a portrait of the Batalla 
de las Guasimas cane enterprise. 


It is a portrait with a corresponding set of evaluations which, obviously, 
are only opinions given with the constructive desire to inform and alert 
our readers without exaggerating. 


The reader has, before his eyes, a portrait which includes the following 
aspects: 


1. Composition of varieties and stocks; situation and control at enter- 
prise and /district/ level. We emphasize the word "district" because it 
is at this agricultural level where the harvest is done and, consequently, 
where there should be appropriate composition of varieties and stocks. 


2. Rain, soil and /drainage/. Drainage is emphasized because it is one 
of the main problems of the enterprise. 


3. Roads. They are important to an enterprise that transports 40 percent 
of its cane directly to the mill scales. 


4, Situation of the cane fields. This is what we saw, with our own eyes, 
during our tour. 


5. The infrastructure. What is there and what is missing? 

Now permit us to make a final statement. 

The best encouragement that we could receive, as a just counterpart, would 
be the opinions of the laborers, technicians and leaders of the enterprise 
which is the subject of this portrait. Therefore, we publicly propose a 
needed and constructive exchange of opinions leading toward our common de- 
nominator: the advance of socialist construction to benefit the people. 
We are persuaded that this exchange of opinions is an effective way of 
reaching that common denominator and, at the same time, materializing the 
indispensable journalistic inquiry into the actions of our enterprises. 


Is the composition of varieties presented in the chart good or bad? 
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Key: 
, 1. Composition of varieties and 9. Measuring unit: caballerias 

stocks 10. Composition of stocks per 

2. Closing date: 31 Dec 1979 district 

3. Measuring unit: % 11. Districts 

4, Composition of varieties by 12. Stocks 
district 13. Leftover 

5. Districts 14. Winter sowing 

6. Varieties 15. Sprouts 

7. Others 16. Spring sowing 

8. Closing date: 31 Mar 1950 








lo anewer thie question, it would be appropriate, first, to insert excerpts 
from the agricultural report for 1976-79 written by the Batalla de las 
Quasimas cane enterprise iteelf. 


It stated: 


"This enterprise had two varieties as of 31 December 1977: Barbados 4362, 
‘7,6 percent; and Jaronu 60-5, 16 percent. The rest were obsolete varieties 
Like Barbados 42231 and Puerto Rico 980. Varieties like Cuba 8751 which 
as high sugar potential and is easy to adapt to almost 50 percent of our 
Land were not known. A similar situation occurred with Mayari 5514 which, 
although there was almost 4 caballeria of it, had not been propagated by 
anyone. The new varieties were not known. 


"An explanation was given for this situation: lack of transportation to go 
find it or plant it. The truth was different--lack of a policy on varieties." 


et ween 31 December 1977 and 31 December 1979, a better composition of va- 
rieties could be seen at Batalla de las Guasimas. The extreme dependence 
on Barbados 4362 was reduced and a magnificent variety--Cuba 8751--was in- 
troduced and spread to all the districts of the enterprise. 


However, there is still an imbalance. 


In the first place, it seems there is a healthy trend toward Mayari 5514 in 
spite of the fact that this is a variety with a very short harvest season. 
According to the experts, it can only be cut in the last 10 days of March 
and in the month of April. Nevertheless, it is the third variety in order 
of importance at the enterprise. 


However, this Mayari 5514 has been propagated unevenly. For example, it 
occupies 45 percent of the cane area in District No. 4. Doesn't this ap- 
pear to be an excessive area for a variety that can only be harvested at 
the end of the harvest period? 


The dependence on Barbados 4362 is still significant in some districts. 
Of course, it is inferred that this situation is the result of the legacy 
expressed in the 1978-79 agricultural report. 

However, there are contradictions which are hard to explain. 

Let us look at a concrete example of this. 


We recommend that the reader look at the chart on the composition of va- 
rieties by district, spec‘fically at District No. 3. 


Barbados 4362 has an overwhelming majority in it; it is a variety which is 


very susceptible to rust and, therefore, its agricultural yield is af- 
fected. Nevertheless, that district, according to the information, has 
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the highest agricultural yield in the enterprise with 56,500 arrobas per 
caballeria, 


Is this due to the influence of a better composition of stocks? 
Let us look at the chart on composition of stocks. 


Firat, we see that this is an enterprise where short-cycle canes (sprouts 
and winter sowing) predominate. The first, as is known, is harvested at 

4 maximum of 14 sonths of age while the second is cut later; that is, be- 
tween 15 and 20 months. Of course, this assumes there are no dreaded delays 
Which still occur in both cycles. It is as harmful to harvest spring 
plants and sprouts at 9, 10 and 11 months of age as it is to harvest left- 
over cane at 24 and 30 months. All are past their optimum stage. 


District No. 3 with 87 percent of the sick Barbados 4362 has the at 
agricultural yield of the enterprise. Does that district have a ed 
composition of stocks that affects this? 


That does not appear to be true if we look at the information on the chart 
on the composition of stocks per district. In District No. 3, as in the 
others, the predominating stock is sprouts. As was already stated, it de- 
pends heavily on a variety affected by rust. 


There is another contradictory phenomenon. 


Looking at the agricultural yield by variety in the enterprise, the four 
most important according to the area that they occupy are as follows: 


Barbados 4362 54,200 arrobas per caballeria 
Jaronu 60-5 53,200 arrobas per caballeria 
Mayari 5514 61,900 arrobas per caballeria 
Cuba 8751 51,900 arrobas per caballeria 


Barbados 4362, affected by rust, has a higher agricultural yield than the 
magnificent Jaronu 60-5 and Cuba 8751. 


2. Rain, Soil and Drainage 

According to engineer Lugo, assistant production director at the enterprise, 
drainage is a major problem and he is right. It is good that he and other 
comrades show interest and concern about this. 

Why is drainage so important? 

According to 40 years of data, an average of 1,714 millimeters of rain, 

that welcome /heavenly irrigation/ as scientist Alvaro Reynoso called it, 


fall on the area of the Batalla de las Guasimas cane enterprise. This 
precipitation covers two periods: the dry season from November to April 
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with 266 millimeters; and the rainy season from May to October with 1,426 
millimeters. 


During the rainy season, the average frequency is 15 days with rain; that 
is, it rains every other day, 


\ccording to available information, Batalla de las Guasimas cane enterprise 
ws the highest rain average in Camaguey Province. 


(nis natural irrigation--always beneficial for an /irrigation crop/ like 
sugar cane--falls on soil that is generally distinguished for its high na- 
Lural fertility and ite slow natural permeability. 


‘nis last factor can be solved through drainage. 
le. US look at that 1975-79 agricultural report again: 


"One negative element in the productive potential of these soils is the 
poor internal drainage in the central and southwest zone of the enterprise. 
Combined with very poor work in superficial drainage, this causes great 
losses in sowing, low crop density in the areas, harvest problems, etc. 
therefore, it is necessary to undertake serious drainage work which in- 
cludes, among other measures, cleaning natural drains, constructing fac- 
tories on block foundations and setting boundaries as well as busing 3 
network of interior drainage that permits evacuation of water within 

hours since, during the spring, there are 15 days of rain each month." 


The major importance of drainage in a place with the natural characteris- 
tics described above can be understood. Its solution can help increase 
cane production and agricultural yield without resorting to artificial ir- 
rigation systems and unnecessary growth in new areas. 


3. Roads 


They are important to an enterprise that transports 40 percent of its cane 
directly to the mill scales. 


The plan includes construction of 264 kilometers of roads with the objec- 
tive of guaranteeing the movement of cane to the receiving centers. It 
also includes three highways which will cross the enterprise from north 

to south and from east to west to facilitate communication between the 
population centers and to improve ties with the different parts of the en- 
terprise itself. 


That is the clan. What is the reality? 


At the time of our tour, 40 kilometers of the planned roads had been con- 
Structed, according to reports. Being like doubting Thomas, we saw part 
of those roads with our own eyes; we not Only saw them but we traveled on 


’ ”- 
Liven. 
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The comrades at the enterprise showed keen interest in accelerating the 
construction rate of roads in the cane development areas as well as in the 
areas of direct shipment to the mill scales. 


That interest is understandable. In the firat place, the two largest dis- 
tricts of the enterprise are in the areas of direct shipment. Those areas 
should supply 240,000 arrobas of cane daily, 40 percent of the daily de- 
livery, to the mill scales, 


4, Situation o: the Cane Fields 


In the section on varieties and stocks, we emphasized the work done by the 

enterprise concerning varieties. A comparison of what it received 2 years 

ago and what it has now unquestionably reveals better work. This in itself 
is a demonstration of cane cultivation which is s0 necessary in efficiently 
administering any enterprise devoted to that crop. 


Dees the above mean that there is cane cultivation t? That state- 
ment would be such an exaggeration that even the most naive person would 
not believe it. 


The comrades of the enterprise itself are aware that there are no grounds 
to say that. 


The progress achieved in the policy on varieties requires the accompaniment 
of other equally important factors for true technical and economic 
effectiveness. 


In spite of that progress, the agricultural yield of the enterprise is 
still significantly low (47,000 arrobas per caballeria). We must say, 
even though it sounds unpleasant, that no variety has the potential to 
take care of low crop density, overgrowth, lack of drainage or delays. 


The first three factors, at least, are seen at the enterprise. We saw them 
with our own eyes at the fields we toured. We will not say anything about 
the last factor (delays in the cane harvest) because nothing should be 

said when there is not enough evidence. 


We know the effect of the lack of drainage on the above so we understand 
the enterprise's insistence on its solution. However, the effect of the 
agrotechnical deficiencies should be presented also. 


For example, we observed sowing by mobilized workers from the city of 
Camaguey . 


Those workers, whose efforts and enthusiasm were unquestioned, occasionally 
used sprouted seeds. As is known, these seeds directly affect the sown 


field since they produce sprouts with poor germination. 





That poor nation prevents the necessary density of stalks and, conse- 
quently, affects crop denaity during the years of life of that sown field. 
This also provokes other negative factors including overgrowth of the field 
and waste of cultivation, For exanple, when the bare fields are fertilized, 
Lne weed sprouts benefit as well as the cane sprouts. 


Finally, attention should be called to the cost of each caballeria sown in 
the spring and winter campaigna of i979. 


ln the spring campaign, 1,276 pesos were lost for each caballeria sown 
while that loss increased to 8,028 pesos in the winter campaign. 


5. Infrastructure 
What is there and what is missing? 


Here there was no complaining tone. However, this does not prevent noting 
ar, obvious fact with no other desire than an objective notation in the book 
of constructive development. The Batalla de las Guasimas sugar enterprise 
(we are referring to the factory) has received better attention for the 
creation of its infrastructure and its security base than the supplier of 
raw materia has. 


The sugar enterprise is a great factory with modern technology and a com- 
plete system of control of the production process. 


The supplier of raw material does not even have a plan for its cane fields 
per district. 


However, the above cannot be viewed absolutely and finally. In spite of 
the difference noted, the cane enterprise has been able to obtain some 
elements for its security base. Today it has: a supply warehouse; fuel 
and lubricant base; and temporary offices with dining room and lodging. 


A pesticides warehouse and buildings and dining rooms in the Concordia and 
La Aurora districts are now under construction. 


However, much remains to be done. 


It can be noted that there is no central machinery shop; nevertheless, no 
equipment (for example, its 200 rubber-tired tractors) has been left 
unrepaired. 


The workers, as always, have responded in the midst of difficulties that 
also require an appropriate response. 


They are confident that this response will come. This is certainly not the 
confidence of resignation. It suffices to look at concrete realities like 


the modern sugar enterprise or the new community that already has 400 housing 
units, a semiboarding primary school, a commercial center for 4,000 cus- 
tomers and a sugar agroindustrial polytechnical school for 550 students. 
Anyone can verify the concrete realities by traveling on the 22 kilometers 
of a concrete and asphalt reality--the highway from Vertientes to the door 
itself of Batalla de las Guasimas. 
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CUBA 


PEASANT WOMEN'S TRAINING DISCUSSED BY ELENA GIL 
Hiavana GRANMA in Spanish 20 Aug 80 p 2 


[Interview with Elena Gil Izquierdo, member of the Cuban Communist Party 
Central Committee and president of the Movement for Peace and Sovereignty of 
Peoples, by Jesus Orta Ruiz; date and place not given] 


{Text} Elena Gil Lequierdo, member of the party Central Committee and pres- 
ident of the Movement for Peace and Sovereignty of the Peoples, is one of our 
long-time fighters for the emancipation of the proletariat and for women's 
rights. She began her political career in 1927, coincidental with the 
founding of the Cuban Communist Party. A worker and union leader in the 
Telephone Company, she participated in the leadership of two long strikes 
against the electric power complex in 1925 and 1934, respectively. 


A contemporary of revolutionaries Maria Morales and Charito Guillaume, she 
formed a close friendship with them and under their influence embraced the 
scientific ideology of the working class. Registered with the police and 
blacklisted by employers, she suffered persecution, arrest and loss of her 
job. She distinguished herself in the struggle against fascism and in support 
of the Spanish Republic. As a member of the Popular Socialist Party, she 
served on the directorate of the Democratic Federation of Cuban Women, and in 
the struggle against the Batista tyranny was a leader of the United Women's 
Opposition. 


When the revolution won its victory, she undertook to form the various feminist 
groups into a single bloc. The Cuban Women's Federation--the fruit of those 
efforts at unification--named her to direct the plans for the improvement of 
the position of women, a beautiful idea of Fidel's, which evolved into the 

Ana Betancourt Peasant Women's School, about which Elena tells us now as some- 
thing well known and remembered with affectionate satisfaction. 


[Question] Why was the Ana Betancourt Peasant Women's School established? 


[Answer] ‘The school was established in response to an imperative need of the 
times in which our country found itself with the victory of the revolution, 

since from the beginning--as Comrade Fidel said--it was necessary to include 
the most humble and until that time most marginated classes of the people in 
the revolutionary process. Of course, among those most backward classes were 
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the women who served as domestics and the peasant women, In order to develop 
the Ana Betancourt achoo), Lt was necessary to take some very important steps, 
because where were we to find the personnel who, with great firmness and 
dedication, would teach the girls who came from the rural areas? And so, 

on Fidel's initiative, the Conrado benites achool was eatablished for that 
purpose, There, the comradea who were selected from the contingents of volun- 
Leer teachers trom the Sierra Maeatra were trained, beginning in January, 
lyol, in a plan which always combined study with work. They were the teaching 
personnel for the schoole for domestic servants and later on of the Ana 
betancourt Peasant Women's School, 


[Question] What role did the Cuban Women's Federation play in the training 
of the tirat students and in that teaching center? 


[Answer] Fidel entrusted to the Cuban Women's Federation the task of incor- 
porating into the revolutionary process the peasant women, who had been 
-ruelly mistreated by the capitalist society, which only offered them discrim- 
ination and oppression, ignorance and poverty. In mentioning the role of the 
PMC it is not possible, in speaking of the peasant women, to forget the task 
carried out by one of its leaders, Comrade Celia Sanchez, whose understanding 
of the true economic and social situation of the peasant family aided so much 
in that task, The Federation participates, then, in very diverse ways to 
carry out the mission entrusted to it by the commander in chief, It welcomes 
the peasant women as wembers, supervises visits of the various contingents to 
tiavana, visits the homes and education centers, pe'sonally visits with the 
mothers of the students and, in general, lends its firm and definitive 
support to all the work carried on in the school, 


{Question] What were the living conditions of those girls in the rural areas? 


{Answer} In recalling those times--long gone, thanks to the revolution--it is 
impossible for one who lived close to those sitautions to forget the state of 
poverty which ruled absolutely over the Cuban peasantry. Lives which were 
wasted in remote areas, in miserable shacks, without communications, doctors 
or schools. Bare feet, stomachs distended by parasites; malnutrition and 
obscurantism, Lives which were cut short, in many cases, when they had 
scarcely begun, sometimes by perfectly curable diseases. Intelligences frus- 
trated, because how could one dream of studying when survival was a task for 
titans? The revolution extended its arms to the peasants with the signing 

of the Agrarian Reform Act, Those strong and robust arms, which fought for 
the humble, also embraced the peasant girls. 


[Question] How many peasant women registered initially, and how has the 
registration grown? 


{Answer,; «at che beginning of the course, most of the students were in the 
first and third grades, and only 7 percent were in grades four, five and 

six. The school began with a matriculation of 10,000 girls in 1961. The 
following year registration had grown to 14,000. During its existence the 
school has graduated nearly 150,000 peasant women. It is noteworthy that the 
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school, which at first had been for primary grade and almost illiterate 
students, did not take long to become a teacher training school and a secon- 
dary and high school, The qualitative achievements of the girls in their 
studies made that possible, 


[Question] What work did the girls do after graduation? 


[Answer] Testimonies received among the peasants show that the girls, who had 
left for school semi-illiterate or with low levels of primary learning, took 

an active part in Life as self «denying workers in education, health, commerce, 
the textile industry, agriculture and a whole gamut of specialties and branches 
of our economy which, as our comrades say, seems like a dream, Many of those 
who graduated are working as leaders of political and mass organizations in 
their native areas and many also have finished university careers. In con- 
clusion, what appeared to be a dream became a beautiful reality, thanks to the 
concern and the work of the revolution, 


[Question] Can you cite one of those peasant women who, like many others, surely, 
might be a prototype of the Cuban woman? 


[Answer] We could mention many of those girls, but we will cite, for example, 
Irma lgarza. She came down from the Sierra with a second grade education 

when she was 15 years of age. She was born in Cruces de los Banos, in Palma 
Soriano. In 1961 she came to the Hotel Nacional to study fitting and dress- 
making. When she finished the course, within a year, she returned to her 
village. There she received the sewing machine Fidel had promised her. She 
taught 20 of her comrades. In 1963 she returned to Havana, where she took 
some accelerated courses in school. In 1965 she began to study for the 
teaching profession. Later she entered the Enrique Jose Varona Teaching In- 
stitute, where she studied to be a history teacher, graduating in 1971. At 
present Irma is a tenth grade teacher; she teaches the fundamentals of political 
knowledge, with very good results. In 1966 she became a member of the UJC 
[Union of Young Communists] and since 1975 she has been a Party member. I re- 
peat, Irma's case is not an exception. We could cite thousnads of examples. 


[Question] Twenty years after the founding of the FMC what are, in your opinion, 
the highest achievements of our women's organization? 


[Answer] I believe that in these 20 years the highest achievement of our 
organization has been achieving woman's just place within society, through 

her incorporation into the labor force, the schools and the defense of the 
country, as the true comrade of man. Through her integration into the various 
tasks society has entrusted to her, in her struggle against prejudices in- 
herited from the capitalist society, the Cuban woman has come to occupy a 
dignified and total place in the revolution. She is no longer the ignored, 
discriminated against and so often humiliated person of former, ominous years. 
She is today the militant, the internationalist, the worker and the exemplary 
mother who is following the course of the most worthy women 4n our. 

history, such as Mariana Garjales, Ana Betancourt, Lidia Doce, Clodomira Ferrals 
and Celia Sanchez Manduley. 


8735 
CSO: 3010 





CUBA 


BRIEFS 


CASTRO, GROMYKO OFFICIAL TALKS--Commander in Chief Fidel Castro Ruz, first 
secretary of the PCC and president of the councils of state and ministers, 
held official talks with Andrey A, Gromyko, member of the CPSU Central 
Committee Politburo and USSR Foreign Minister. These talks were held on 

16 and 17 September as part of the official and friendly visit to Cuba by 
the Soviet Foreign Minister in response to an invitation by the PCC leader- 
ship aad the Cuban Government. An analysis of the international situation 
as well as topics dealing with bilateral relations between Cuba and the 
USSR were discussed during the exchange held between the two leaders. The 
talks took place in a fraternal atmosphere and frank comraderie as corresponds 
the traditional Cuban-Soviet relations of friendship. Around noon on 17 
September Commander in Chief Fidel Castro hosted a luncheon for Andrey A. 


Gromyko at the Palace of the Revolution. [Text] [Havana GRANMA in Spanish 
18 Sep 80 p 1] 
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HONDURAS 


MAURICE BISHOP'S SPEECH AI FSLN ANNIVERSARY SCORED 
San Pedro Sula LA PRENSA in Spanish 9 Aug 80 p 7 
(Commentary: "Bishop or Red Interventionism"] 


[Text] On the occasion of the first anniversary of the triumph of the 
Nicaraguan revolution, at a public ceremony in which, among others, the 
Cuban dictator Fidel Castro participated, Mr Maurice Bishop, prime min- 
ister of Grenada (a position he attained by means of a coup d'etat) 
announced a Marxist revolution for Honduras. 


It has been reported that the Speech was given in English and that ' 
there was very little reporting on the texts of the speeches given 
there. The communications media of our country has only mentioned the 
disquieting and irresponsible statements of the second-rate tyrant in a 
fragmentary way. 


Our editors have obtained the official version, which was translated by 
the Sandinist government, and they felt it was important to disseminate 
it, along with a brief comment. Here it is. 


"Comrades: Five months ago, on Sandino Day, I had the opportunity and the 
privilege of speaking to the people of free Nicaragua, and in this very 
short time since then I can see very clearly that the people of Nicaragua 
are stronger than ever, more energetic than ever, more determined than 
ever, more productive than ever, and more combative than ever. 


"This is a historic month for the peoples of Latin America because in 

the same way you are celebrating today your first anniversary, on Satur- 
day of next week the people of free and revolutionary Cuba will celebrate 
the 27th anniversary of the attack on the Moncada Barracks. And who 
among us, comrades, has any doubt about the importance of the Moncada 
Movement and about how the Cuban revolution existed and won in 1959? 

We say that Avithout the Cuban revolution there could not have been a 
revolution in Grenada nor a revolution in Nicaragua. 


"Therefore, our task, the task of the free peoples of the hemisphere, must 
be carried out through our unity, through our solidarity and through our 
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cooperation, and it must be carried out by showing the way ahead. Our 
task is to continue to guarantee that by 1981 we will be able to speak 
not only of revolutionary Cuba, not only of revolutionary Nicaragua, 
but also of revolutionary El Salvador, of revolutionary Guatemala and 
of revolutionary Honduras. 


"To you, the sons of Sandino, we of free Grenada say: Continue advanc- 
ing, continue marching always toward greater triumphs, continue combat- 
ting imperialism, continue struggling, continue demonstrating with your 
unity and your victories what the true peoples, the revolutionary peo- 

ples of Latin America are capable of."/ [in boldface] 


The quote, although lengthy, is nevertheless very useful. It contains 
almost all of the speech and only omits the demagogic greetings that 
are the custom in such cases. 


The substance, obviously, is in the boldfaced paragraphs. There the 
Caribbean dictator says in a way that leaves no room for doubt that 
without the Cuban precedent neither the Grenadan nor the Nicaraguan 
regime would exist. 


And then, with the greatest cynicism possible, he suggests that "our task" 
should be to offer "solidarity and cooperation" so that the present gov- 
ernments of Guatemala, El Salvador and Honduras may disappear and be sub- 
stituted by revolutionary regimes that would obey Cuba and the Soviet 
Union. 


It is not often that a chief of state is seen demanding so shamelessly 
and disrespectfully direct intervention in the internal affairs of other 
nations. Without any doubt, Mr Bishop does not recognize international 
law, or at least he completely rejects it. 


Of course, one must ask: "How would the prime minister of Grenada and 
other Caribbean and Central American leftists react if an international 
conclave were organized tomorrow in Guatemala, El Salvador, Honduras or 
some other country and the need to put an end to the Marxist dictatorship 
in the region were proposed in order to replace them with free and demo- 
cratic governments? 


It is easy to imagine the howls of indignation, the charges before the 
Inter-American Commission for Human Rights, the complaints at thelnited Nations, 
the propaganda campaign orchestrated from Moscow against the "fascist 

and proimperialist regimes," etc, etc. 


The extraordinary insolence, the rude arrogance and the insensitive 
prattle of the second-rate dictator of microscopic Grenada have done 
nothing more than ratify what we have said repeatedly: Both the doc- 
trine of nonintervention and the affirmation of respect for pluralism 








that the communists constantly boast about are nothing more than a dis- 
guise, a mask that they use when it suits their strategy and which they 
abandon as soon as it becomes an obstacle to their expansionist and 
totalitarian plans. 


Fortunately for the cause of freedom, Honduras is in the midst of a 
true process of democratic opening and is going full speed ahead toward 
the reestablishment of the rule of law. 


There is no appropriate climate for violence among us, and the people have 
shown by their votes that they repudiate extremism, 


Therefore, in 1981 we will have a Honduras that is completely free, demo- 
cratic, and progressive, like Costa Rica and the moderate western societies, 
even though we realize that economic progress will come little by little. 
The madness of Bishop and company must not take away our dream, But it 
should help us realize, in all ite sinister dimension, the true substance 
of communism, which is neither a liberating ideology nor the gibberish that 
it may appear to be, but plainly and simply a bombastic fallacy behind 
which a voracious, aggressive and criminal imperialism hides. 


9015 
CSO: 3010 


76 





HONDURAS 


BRIEFS 


JAPAN DONATES SHIP--The contract for the donation of a ship for research 
and experimentation in connection with marine resources was signed today 
by representatives of the Japanese Government and engineer Guillermo 
Sevilla, vice minister of natural resources. The ship is estimated to 

be worth 204,700 lempiras. The ship, which will be used for studying 
marine resources in our country's coastal waters along the Atlantic is 

a gift from the Japanese Government through the Japanese Volunteer Mis- 
sion for Overseas Cooperation [JVMOC] to the Ministry of Natural Resources. 
[t will be used by the General Directorate of Renewable Natural Resources 
[GDRNR}. The studies will be carried out by Japanese scientists and 
their Honduran counterparts consisting of Honduran biologists and a 
Honduran crew which will be trained by the Japanese to run the ship in 
the future. The JVMOC will provide the GDRNR with monthly reports on 

the studies and research carried out and in addition will work in accor- 
dance wi... programs previously approved by that directorate. The gift 
contract was signed by Minoru Tagami, JVMOC representative, and by Menji 
Ishikawa, Japanese ambassador to Honduras, in addition to the vice minis- 
ter of natural resources. [Text] [San Pedro Sula LA PRENSA in Spanish 
16 Jul 80 p 51] 9204 


ASSISTANCE AGREEMENT WITH SWITZERLAND-- The development of towns 
vordering on El Salvador is beginning to go forward with a gift from the 
Government of Switzerland. I believe that what was lacking here was the 
hand of the central government in order to foster industrial programs in 
which a greater number of persons could be employed." This statement was 
made by Prof Efrain Gutierrez Garcia, mayor of the city of Nacaome, when 
he was interviewed a few days ago at the same time that a technical 
assistance and financial agreement fcr 20.8 million lempiras was signed 
in that southern city by the governments of Switzerland and Honduras. 
According to Gutierrez Garcia, the projects which are being carried out 
there are the following: construction of the municipal building at a cost 
of 200,000 lempiras, and of a municipal slaughterhouse for 80,000 lempiras. 
He added: "The cluster school project, which consists of building 44 
schools and renovating another, is being carried out. These projects are 
taking place in the municipality of Nacaome. In addition five more 








lassroome afe being built and eight already existing classrooms ace 
being renovated in different locationa of the Department of Valle,” 
heferring to the city's progress the Nacaome mayor atated: "A contract 
nae already been signed with the Minietry of State for Communications, 
vublic Workea ead Traneport for the paving of two sections of the city 
streets: one connects with the Pan American Highway which leads toward 
'i Salvador, and the second involves three blocks, already partially 
paved, from the public market to the main atreet which connects with 


the route to El Salvador,” [Text] [Tegucigalpa EL CRONISTA in Spaniah 
i} Jul 80 pp i, 19) 9206 








NICARAGUA 


PAPER, CASTRO AGREE: COUNTRY HAS OWN PATH 
Managua El, NUEVO DIARIO in Spanish 1 Aug 80 p 2 
‘iditorial: "Pidel and the New Revolution" ] 


‘Text| Commander Fidel Castro has strongly emphasized what is new about 
the Nicaraguan Revolution=-the fact that our revolution is a new experi- 
ence in America=-and his desire to learn and to be influenced by it. 


Perhaps these statements, made successively on 26 July 1979, just 7 days 
after our victory; on 19 July 1980, at the celebration of our first anni- 
versary of freedom; and 7 days later in Ciego de Avila, Cuba, on the 
occasion of the 27th anniversary of the attack on Moncada Barracks, do 
not convince the moat skeptical and those who only want to hear the ill- 
intentioned, distorted statements the transnational news agencies make 
about our situation, 


hut we who are convinced that our revolution is unique in the world under- 
stand Commander Castro's sincerity and the fraternal respect with which he 
always refers to us, with which he visited us and celebrated with us the 
first anniversary of the victory of the Sandinist People's Revolution. 


Those who only want to see us through the prism of American imperialism 
see nothing new here. But they do “see” what does not exist: “lack of 
freedom of the press"; Soviet bases everywhere (which appear and disappear 
with ghostly ease), in Puerto Cabezas, in Esteli, and those which have yet 
to appear and disappear in Managua, Leon, Juigalpa, etc.; the literacy cam- 
paign as a form of brainwashing; and, as if we didn't have enough problems 
and needs of our own, they “see” our interference in the internal affairs 
of other countries, such as £1 Salvador and Bolivia. 


As these gentiemen see us, within a few weeks we will no longer be a 

emal!l country devastated by an earthquake in 1972 and later by a war, and 

involved in a very difficult process of reconstruction. Instead, they will 

begin to talk of intervention by "Nicaraguan imperiaiisw" in the internal 

affairs of all the countries of America which are oppressed by gorillas 

and where, as a result, liberation movements are beginning to omerge ond 
me strong, and iogically so. 











Insofar ae ¢ concerna us, although all this is obviously falae, it will 
clearly serve aa an excuse to attack ua, to hold up our loans from other 
countries and to create around ue the despicable aura--a8 some are already 
trying to doe-of a country which copies the moat totalitarian of the 
"soctaliat" regimes that appear in the filma of the huge American motion 
picture industry, 


Fidel came, and he saw the originalit f our revolutionary process--an 
originality which, Like anything elee o.ginal which wants to be permanent, 
must be based on the other experiences so that it does not fall into the 
game errors, 4. must renew iteelf constantly, with revolutionary humility, 
to correct those it does make, 


He saw Che integration into the process of bourgeois sectors, the existing 
pluraliam in political parties, the mixed economic ayetem and the definite 
participation of large Christian sectors in the revolution. And we call 
attention to everything Fidel eaw because, although it may not seem true, 
there are many people here who do not want to eee it, and there are others 
who do not want to understand that the foregoing in no way prevents ours 
from being a true popular revolution, in which the people have the weapons. 


The visitor, then, gave use a good lesson in revolutionary objectivity, 
which it would be wise to learn. He did not come here as 4 teacher, but 
rather to learn and to be influenced, in the same measure that all of us 
must Learn and be influenced by his sincerity and experience. 


Finally, we must pay our respects to the Cuban people for having commemo- 
rated on 26 July--our 19 July--the 27th anniversary of the attack on the 
Moncada Barracks. 


There used to be very little talk here of the Cuban 26 July holiday, and 
the same is true of all Latin America. We did not even celebrate our own 
23 July, when Sergio, Jose, Mauricio and Erick were killed in 1959 in Leon. 


But those earlier times, even though we did not talk about them very auch 
because the dictator had a horror of such things, contributed to maintain- 
ing people's determination to fight and to the fact that hope was not 
destroyed. 


Those past 26 July's have contributed in great measure to our present. 


That historical event on the island could never be held back. It crossed 
ali trontiere. 


It remained within the students who year after year celebrated the great 
event, scorning the dictator's reprisals. And it was precisely thus that 
in some way it became part c* our present. And it transcended all borders, 
even with losses as irreparable as that of Che Guevara in Bolivia: an 
irreparable loss, but an imperishable example. 








Today, on 19 Julye-because it will alwaya be 19 July in Nicaraguaeewe feel 
we owe much to 26 July: not only Cuba's present generous aid, deapite 

the country's precarious condition, but aleo our hope and faith in Sandino 
and Marti, 


Our 19 July, with ite example, gust begin to give back to all the oppressed 
countries in the world that wealth inherited from 26 July. We have a debt 
to Latin America which was born on that long-past 26 July and which now 
augmente 19 July. Two revolutions. Two vocations to freedom realized. 

And all the future, 
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NICARAGUA 


FSLN PROPAGANDA, EDUCATION CHIEF DROUGHT Uceorrots 
Managua BARRICADA in Spanish 31 Jul 80 p 3 


[Interview with Julio Lopez, FSLN national secretary for propaganda and 
political education; date and place not given) 


[Text] [Question] What is the meaning of the 19 July victory within the 
framework of today's Nicaraguan democracy? 


[Anewer] Well, it is clear that while the minorities who are demanding 
elections today were only concerned with the ouster of Somoza and his 
clique from power, the people really did not fight for a change of men 
in power, but to destroy a system of ruling. 


These are not mere words. A heroic struggle that has cost 50,000 lives 

in the Last few years was carried out to destroy a way of exercising polit- 
ical power and the economic foundation of a social system. Somoziem was 
also the history of capitalism and the bourgeois society; the goal was to 
destroy the Somoza government and to create new foundations for the organ- 
ization of the society of the workers, the peasants, the middle classes 

and all the patriotic sectors. We have thus come out of the prehistory 

of oppressed peoples to forge a real history, where the form and content 

of power change completely, breaking with the traditional canons, and a 
power based on the interests of the oppressed majority is born. 


[Question] But there are minority groups that insist elections must be 
held to have a “democracy”.... 


[Anewer] That is a falee and hypocritical argument. In other words, they 
are telling the people: “Forget that you have achieved the heroic and 
historic deed that is the revolution and let us rule the future of the 
country with traditional forms of power in a society where the exploita- 
tion of man by man prevails.” That is the aim: to ask the people to 
regrese to prehistory, to negate their own conquests, and to think in the 
traditional terms of domination and antidemocratic power which prevailed 
under the presidential system and the bourgeois parliamentarianism im- 
posed by the bourgeois proimperialist rule, denaturalized by the 
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dietatorship. [t i# no coincidence that these sectors and politicians who 
were never able to see their ambitions crystallized, cut short first by 

the Somoza regime and then by the people's revolution, are asking the 
people to forget the revolution, to return to the traditional election of 
liberals and conservatives, 


[Question] On the other hand, when there is a demand for elections as the 
only way to democracy, the inainuation is that the new Sandinist power te 
not democratic, What would you say to this reactionary statement? 


[Anawer| Of course, that is what they want to manipulate. But it is a 
simple ideological trick which appeals to the empty and false concept of 
bourgeois democracy. In any case, the problem is not to argue that there 
is no democracy without elections, but to ask oneself whether the nature 
of the new democratic, popular and anti-imperialist government denies or 
affirms the people's participation in the government. Because, in any 
case, it is not elections which determine whether a government is democra- 
tic or not, but rather the people's participation in the distribution of 


social wealth and in making the basic decisions in the administration of 
the state, 


We state that in a categorical way a real and effective participation of 
the people in the exercise of power has been opened up with the revolution. 


Let us give a few examples. What else could the People's Property Area 
mean but the growing participation and decisionmaking power of the people 
in the administration of production, which is the main source of wealth in 
any society. What does the Council of State mean by the direct repre- 
sentation of the people through the delegates of the popular sectors. 

What does the literacy campaign mean but the great decision of the people 
to end ignorance and open up possibilities for social and cultural develop- 
ment. And we could go on »entioning other instances of power such as the 
armed forces and the mil | as, the uprooting of Somozism, the agrarian 
reform, etc. 


[Question] And in that context of a democratic government and the people's 
participation in its exercise, how should the announcement by the govern- 
ment junta and the FSLN [Sandinist National Liberation Front] that there 
will be elections in Nicaragua be interpreted? 


|Answer) To be exact, we are building a society in which the people 
participate directly in making the basic decisions, but we are going even 
further. We are looking for a maximum of representativeness. That is 
why elections arising at the grassroots level will not decide whether 
there was * revolution or not, or determine who holds power in Nicaragua, 
that has already been established by history and the people are constantly 
ratifying it. 


The elections in our country, at the different levels announced, wil! 
erve to confirm the authority of the people and the representativeness of 





the government of the people. No longer will the individual, fragmented 
man line up co vote for one or another sector of the ruling class as in 
the past; inetead, it will be the people organized in their untons, the 
EPS [Sandinieat People's Army], the militias, the ATC [Agricultural Workers 
Association), in brief, a people with a strong political awareness of 
their own interests, In Nicaragua we will have elections with a new popu- 
lar and democratic content and all the sectors that are identified with 
and participate in the revolution will be present, 


[Question] Anocher point set forth by (oe reactionaries is that only 
elections will lend credibility and legitimacy to the new government, 
What is your opinion? 


[Anawer) It is normal for these sectors to think in terme of the govern- 
ment's legitimacy, since it is obvious that whoever did not particpate in 
the revolution cannot find any legitimacy in it. Their absence from the 
real revolutionary process and the fact that they excluded themselves from 
the struggle carried out by workers, peasants and other sectors in the 
barricades, the guerrilla columns, the political field, ete., leads them 
to see a lack of legitimacy. The people who fought en masse next to the 
FSLN do not need to legitimize their power. The minorities’ claim is only 
a reflection of their powerlessness which results from the fact that they 
do not consider a revolution theirs because in practice they did not make 
the revolution, 


[Question] Besides, they always fought for a reform bill as an aiternative 
to the revolutionary overthrow of the dictatorship.... 


[Answer|] Indeed, we would be talking of elections as demanded by these 
sectors had the bourgeois reform advocated by the FAO [Broad Opposition 
Front] in alliance with imperialism succeeded. But the reality is that 
the revolution succeeded and the old system collapsed. 


In addition, it must be said that it is totally ridiculous to believe that 
in the middle of the revolutionary victory, we will turn back to the re- 
actionary ways of exercising political power because an eye doctor or some 
reporters from a local newspaper say so. The people's victory cannot be 
questioned by the desires of some insignificant elements in the historic 
development of this country. We also believe that their arguments are in 
part an excuse not to embark with all the necessary energy and vigor on 
the tasks that the revolution has set forth for all the patriotic sectors 
of the country. 


[Question] But what fundamental reason would explain the reluctance of 
some elements to accept the revolution as a historic event? 


[Anewer|] Well, it is logical that some interests linked to the past, to 
the prehistory of the country, might survive thanks to the generosity, of 
the revolution. They are having enormous difficulty accepting that today 











power ia on the side of the oppressed. On the one hand that is a natural 
phenomenon, But, often, it ts also a deliberate attempt to confuse the 
people, to veil their heroic deed and the depth of their revolution, To 
do that, they resort to diversionary tactics. 


Neither can we close our eyes to the real connection between counter- 
revolutionary acts and the fact that some sectors insist on questioning 

the legitimacy of the revolution. However, the revolution insists on its 
pluralist policy and calls for the integration of all sectors into the 
revolutionary process. We are convinced that some elements which hold 
these positions will do so until the end, but we are also convinced that 
many sectors will ideatify with those patriotic businessmen who have under- 
stood the nature of the historic changes in Nicaraguan society and will 
idvance in a positive way alongside the people. 


Here there will never be a regression to the form and content of power as 
exercised in the societies dominated by imperialism. The only thing left 
in revolutionary Nicaragua ig to deepen the Sandinist people's control of 
power, a path which is open to all social sectors that want to become 
involved in national reconatruction, 
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NICARAGUA 


SOCIALISM, CUBAN SOCI™TY, SANTAMARIA SUICIDE DISCUSSED 
Managua LA PRENSA in Spanish 3 Aug 80 p 
(Commentary by Carla Rodriguez: “Haydee Santamaria and Human Suffering"] 


[Text] Editor's note: From the point of view of ideals 
and of revolutionary practice, Haydee Santamaria had it 
all. She was a guerrilla fighter and shared the hardships 
of oppression and the glory of victory. She saw her coun- 
try liberated from tyranny and contributed as a political 
architect of the first order in building the socialist 
society of her country. 


Sle was head of the Cuban intellectual and artistic mecca, 
the House of the Americas, was married to Minister of Ed- 
ucation Armando Hart, and was an outstanding member of the 
Central Committee of the Cuban Communist Party. In her 

were embodied the circumstances which would most give mean- 
ing to the life and aspirations of a revolutionary. However, 
something was lacking for her. In the midst of it all, 
happiness eluded her persistently, and one day, Haydee 
Santamaria decided she could not go on living any longer. 


Every suicide has its personal, intimate, deep reasons, 
but all have in common the loss of hope. We will never 
know what combination of circumstances led Haydee to see 
a closed horizon in her future; we will never know when 
and why the balance of her life began to indicate that 
the price of Living was beginning to be higher than its 
return for her. Had solitude taken its toll? Did she 
miss the experience of loviag and being loved? Had she 
placed all her hopes in somethi»e which failed her? 


One thing is certain among all the doubts: Haydee did 
sot find happiness where she hoped to find it. 


Perhaps she was successful in bringing happiness to others, 
but she did not succeed in achieving it for herself. Her 
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tragedy forces us all to question ourselves seriously 
about the foundations of that deep yearning which no human 
being can renounce: happiness. 


The following article by Carla Rodriguez is an attempt to 
plumb the circumstances surrounding this suicide and to 
offer some reflections, Certain characteristics peculiar 
to the Cuban revolution are emphasized. One should be 
warned, however, that the phenomenon is not exclusive to 
any one system or country. The highest suicide rates are 
recorded in Japan and Scandinavia, highly developed 
neocapitalist countries, each with different condition- 
ing tactors. In the midst of afiluence or in the uproar 
of revolution, human beings may become desperate when they 
lack something. 


"Communism is not the only system which permits freedom of creativity," 
said Hayde. Santamaria before a Nicaragua: delegation on the occasion of 
4 speech by Armando Hart, Cuban minister o: culture. 


"It would be unfortunate if our visitors should think we are saying that 
it is the exclusive attribute of the communist philosophy to respect free- 
dom of creativity, develop human qualities and raise man to his highest 
expression. Long ago Jose Marti, our country's leader at the time of the 
revolution against Spanish domination, enunciated his principles on human 
freedom,’ concluded the poet, revolutionary and member of the Cuban Com- 
munist Party's Central Committee. Minister Hart thanked Haydee for her 
speech, seconding her statements. 


The suicide of this Cuban woman, so closely allied to revolutionary freedom 
(in which she joined in the military activities) and to the building of 
socialism in Cuba (within the activities of art and ideology), is signifi- 
cant for those of us who are concerned with social transformation, whether 
it be through Marxist humanism, Christian values or other social "parame- 
ters." Being of the ruling group, the Cuban vanguard, she became 
overwhelmed by human suffering and decided to end her life, which had 
developed in an egalitarian society, seeking human happiness though social 
justice. 


It is enough to remember that societies like the Cuban society have chought 
that abolishing private ownership of the means of production would achieve 
social justice, because collective or state ownership woulc permit giving 
"to each according “o his work, from each according to his ebilities.” 
However, experience nas demonstrated that the so-called Soviet socialist 
systeme ‘9 pot succeed in developing human poter cial, expanding man's 
freedom or strengthening humanism; rather they demand a daily draining 

to the very last drop of work in honor of production. Thus they create 
"heroes of labor,” who, under the stimulus of competition (called "“emla- 
tion” under socialism), become productive roi ots. 
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It is not, then the quality of the work, but its quantity, which determines 
social merit. Logically this is a source of human nonconiorwity, which 
ends by suffocating the person. The error lies in believing that the human 
society is composed of machines, and in forgetting that it is, rather, com- 
posed of sensitive human beings capable of doing any work, including that 
of machines. Also, man is not content with having his basic needs satis-~- 
fied: once that level is achieved, he will seek another incentive, since 
his nature always demands higher things of him. 


Although Haydee was not engaged in manufacturing or farm production, she 
found innumerable dissatisfactions in her field of endeavor. To set limits, 
patterns or channels for an intellectual's expression is equivalent to 
castration. If he is told what, how and why he must write, his dignity is 
destroyed. If he is told it is not proper to say this or that, because the 
people must not know, thus regulating historical, academic and ideological 
information--in short, all the cultural information to which every man has 

a right--this is something no intellectual can put up with. And Haydee 
Santamaria was a writer, free in spirit. 


Analyzing the limitations of Cuba's social achievements in 20 years of 
revolutionary process must have caused a great deal of sadness to this 
sensitive woman who always fought in the front ranks for the social trans- 
formation of her country. 


Those who enjoy freedom of spirit can understand Haydee's suffering, perhaps 
similar to that of Karl Marx's two daughters, both of whom committed suicide 
one after her visit to the Bolshevik Russia of Lenin and Stalin. 


The search for a just society continues to be a challenge for men. 
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PERU 


PRIME MINISTER'S SPEECH TO CONGRESS ANALYZED 
Lima LA PRENSA in Spanish 1 Sep 80 p ll 


(Text | Prime Minister and Economics Minister Manuel Ulloa's speech hammered 
at some chilling statistics about Peru which are known to all, but it did 
not reveal any specific measures or concrete means to deal with the harsh 
reality of today's economy, stated Dr Andres Vernal Monar to LA PRENSA, 

Dr Vernal Monar is a professor of macroeconomics and economic development 
at the University of Lima, with postgraduate studies at the London School 
of Economics, 


Vernal stated that the prime minister limited himself strictly to Article 
224 of the Constitution, which states that the president of the Council 

of Ministers must address the joint session of Congress and the other min- 
isters of the Cabinet in order to explain and debate the general government 
program and the principal economic and legislative measures that require 
action, 


He added that now we should see in the coming months a broader vision of 
the situation, with more specific alternatives in various are.s, such as 
the announced creation of 1 million jobs over the next 2 years, and the 
offer to make a quarterly adjustment of wages and salaries, which will take 
effect next January. 


Other things which must be more clearly defined in the short term, according 
to Vernal, are the degree of participation by the government in economic 
activities, and the exchange and industrial policies of the government, 
mainly with respect to the maintenance or reduction of the Certex and the 
use of tariffs as an instrument of economic development; as well ac the 
regulation of foreign inves'»ent as related to the Andean subregional plan; 
and the subsidy policy and tiie monetary program, 


One Million Jobs 


With regard to the huge job plan, Vernal recalled that of the 1 uillion 
jobs offered, 200,000 would be in highway projects, 400,000 in agriculture 
and livestock, 200,000 in trades and 200,000 in private sector industry and 


commerce, 
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"It 4s therefore surprising that the prime minister referred only to the 
creation of an Inter-Ministerial Commission that was supposed to draw up 
a preliminary report and present it to President Belaunde in the first 
days of September," he claimed, 


"It is also unfortunate that Ulloa mentioned only the programs designed to 
create labor-intensive jobs to continue meeting the needs of the unemployed 
and underemployed population,” he indicated, 


Wages and Salar es 


Later he expressed agreement with the announced quarterly wage adjustment, 
but said that Ulloa has taken great care not to use the term "indexing," 
which Was being used in recent weeks, 


He then said that one of the most negative legacies of the military regime 
was tre regression of real wages during the seventies, which was intensified, 
as Ulloa pointed out, in 1977 and 1978 when the growth rate was -20.6 and 
-l1l1.3, respectively. 


Strong State 


Concerning the degree of government participation in economic activity, he 

remarked that it appears that the prime minister favors a "strong" state 

in economic terms, and that his criticism of the former regime was directed 
not so much at the economic-related growth, but rather at the inefficiency, 
bureaucracy and corruption that prevailed in all spheres of public adminis-~ 
tration, 


"It is a question, undeniably, of fully accepted economic regulations within 
the context of a mixed economy in which private enterprise prevails in the 
ownership of the means of production as well as the generation of the Gross 
National Product. That is no obstacle for the existence of a strong state 
that engages in economic promotion and supervision, with a certain amount 

of participation in a few business activities," he asserted. 


He added that Professor Samuelson, in his post-Keynesianism, would clearly . 
favor a general statement such as that made by the minister with regard to 
public enterprises and the eccnomic participation of the state. 
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PERU 


BUDGET FIGURE SET AT 1.9 TRILLION SOLES 
Lima EL COMERCIO in Spanish 30 Aug 80 p 1 


'Text| The Draft Budget of the Public Sector for 1981, sent the day before 
yesterday to the National Congress by the Executive Branch, totaled 1.903 
trillion soles (1,903,000,000,000), reported the chairman of th« Bicameral 
Budget Committee, Senator Sandro Mariategui Chiappe, yesterday. 


He stressed that the draft does not include a provision for new revenues 
(read: taxes), and stated that the budget exceeds this year's budget by 
54,7? percent. The initial budget for this year, wit) the subsequent expan- 
sions, amounted to 1.2304 trillion soles (1,230,400,000,000), 


However, the current budget is more than 100 percent greater than that of 
the previous year, 1979. 


This is why the members of the Bicameral Committee feel that the 1961 budget 
draft is "austere and anti-inflationary.”" 


“he fundamental objective is to reduce the current rate of infiation from 
67 percent to 40 percent, as announced by Prime Minister Manuel Ulloa Elias 
in last Wednesday's address to Congress. 


According to Article 197 of the Constitution, the draft budget must be approved 
by the Bicameral Committee, which consists of eight senators and eight deputies. 


Approval will be subject to debate in the plenary sessions of Congress. 
According to Article 198 of the Constitution, it must be passed no later 
than 15 December. ‘f not, it will automatically be promulgated by the Exec- 
utive Branch and will come into effect 1 January 1981. 


This systen will eliminate once and for all any possibility of twelfth-hour 
delays in the tudget, as has happened before. 


The Bicameral Committee, having been officially established yesterday, agreed 
to name three subcommittees, and to meet every Friday at 1000 hours. 
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PRAL 


NTHOMIN NYEOT $) BILLION IN COPPER, STLVER PROJECTE 
i La BL “AMEn i iW Spanish 6 sep 80 P 8 


, Text Huaroayo, 5 September--The Central Peruvian Mining Enterprise (CENTRO- 
¥TN) will invest @ billion over the next 3 to 5 years in the expansion and 
modernisation of plante for mining and metallurgical development. This should 
place Peru amon the world’s principal p iucers of copper and silver, 


Ti le statement wae made today by Guillermo Flores Pinedo, executive president 
f the Jentral Peruvian Mining Enterprise, in a press conference held in 
ayehulo, Coneepeion, where high-ranking executives are having 4 working 

meet im. 


lores Pinedo explained that the investment was financed almost totally 
with the enterprise’ own resources and those of the World Bank, the inter- 
national Bank for Reconstruction and Development, and consortia of U.5. 
bANKS. 


He also mentioned that the Cobtriga expansion program includes the oconstruc- 
tion of a new plant with an investment of §240 million, and that similar 
plente are going up in Cerro de Pasco and Casapaloa, 


Ancther CENTROMLN project is the expansion of mining-metallurgy plants in 
Tintaya (Cusco), Monterrosas (Ica), and the stepping up of gold exploitation 
in Madre de Dios and coal development in Hatunhuasi (Huanuco), 


“Similarly, the metallurgy and foundry plants of la Oroya will be completely 
modernised, implementing 4 vast program of mining development with a view 

to making this country 4 great eineral producer, since we have limited pot- 
ential in agriculture,” he stated, 


Finally, be indicated that in Cobriga at present 10,000 metric tons of copper 
are produced each day, and in 3 years production will grow to 60,000 tons. 
Plant production of 25 million ounces is scheduled to increase to 35 million 
ounces per year in ) years. 
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JOPPER MINE TO YIELD $) BILLION PROFIT ANNUALLY 
Lime BL GOMERCIO in Spanish 6 Sep 60 p 12 


Text Arequipa, 7 September--dhen the Cerro Verde production unit is in 
full ewing at the end of this century, it will generate approximately $) 
bililen for the country each year in the export category. 


A atudy made by Luis Gohelio Gamarra, presented to the “Arequipa Ano 2000" 
Arequipa in the Year 2000 Forum, reveals that through Copper exporte alone, 
the production during the second stage of Cerro Verde will yield foreign 
reserves amounting to $800 million, “assuming conservative market prices. ” 
Molibdenun exports resulting as a by-product of copper exploitation will 
yield $175 million for the country. 


The study pointe out that in addition, there will be revenues received fron 
export taxes and taxes on mining company profite. 


Referring to the importance of the Cerro Verde project for national and 
regional development, Cohello Gamarra indicates that in the initial phase 
of that project, Cerro Verde will employ about 2,500 workers, on whonr 
10,000 people will depend directly for support. 


He adds that during the three construction phases of the second stage, an 
average of 2,500 workers will be employed for periods of approximately 3} 
years each. 


With regard to the inputs required by Gerro Verde during its maxiaum devel - 
opment stage, Cohello pointe out the need for Arequipa industry to be in 

a position to provide all supplies needed in order to generate new sources 
of employment for local residents. 


in addition, he says it is necessary to promote the development of the copper 
manufacturing industry in the region in order to increase the aggregate value 
of exports. Stimulus should aleo be provided for any industrial or mining 
project that uses sulfuric acid, which wil) be obtained in large quantities 
and at low prices from the treatment plant to be built at the port of Matar- 
ani. 











Cehelle's evudy explains that in the final phase of the Cerro Verde pr. ject, 
an annual average of 145,000 metric tens of fine copper will be produced in 
the form of cathodes, while 5,200 tonsa of molibdenum will be turned out, 
The treatment of the sulfurous gases resulting from refining will produce 
600,000 metric tone of sulfuric acid, 


Second Stage 


The second stage of the Cerro Verde project includes the exploitation of a 


reserve of appr’ \imately 1.2 billion tons of copper sulfide contained in 
the mines kno). as Gerro Verde and Ganta Roasa, 


Acoording to the results of prospecting in both mines, there are 612 million 
tone of copper with a 0,65 percent content, while another 365 million tons 
of copper have an average content of 0,57 percent, 


The second stage of Cerro Verde will take place in three ,» and the 
dally total of tone treated will inerease from 20,000 to 60,000 during that 
period, The third phase should end in approximately 1996. 


The Cerro Verde and Santa Rosa deposits are among the largest in the world, 
and are located 24 kilometers south of the city of Arequipa. 
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PERU 


PETROPERU SUSTAINS MAJOR UEFICIT 
Lime El. COMERCIO in Spanish 12 Sep 6&0 p 4 


Text The minister of energy and mines reported yesterday that the State 

ytrcleum Agency PETROPERU) is the public enterprise with the highest 
leficit to date in nis sector, resulting from the former policy of fuel 
s1.beid les, 


Kuctynek! made thie statement to the press after speaking for j hours before 
the Senate Committees on Energy and Mines regarding his sector's general 


) j icy : 


The sinieter cited the Peruvian State Hlectric Power Enterprise ( ELAOTROPER ) 
ac another public enterprise that is in the red, The deficit will be made 
up dy raising rates. 


il: Reserves for 10 or 12 Years 


He pointed out that national petroleum reserves will oover our needs for 
the next 10 to 12 years, tmsed on current calculations. 


“The problem is that taking petroleum out of the ground is like pumping 
water out of a well: little ty Little the level goes down, and then there 
is low production. By 1983, the country will have to import oil, unless 
we undertake the necessary drilling to develop new oilfields.” 


The minister explained that this task will require several years’ work, and 
that each exploratory well oocts about $10 million. 


“We think we will have to acoelerate that program in order to head off this 
situation,” he stressed, be‘ore pointing out that he has proposed three 


stages for that purpose. 


Pirst, tnere must be secondary recovery of the Talare wells; next there sust 
be more exploration in the region near the o1] pipeline; and finally, the 
region of Madre de Dios gust be involved in the search for new sources. 











Electric hnergy: Gonoern 


With reference to energy, he mentioned that he had noted a “serious concern” 
in the Senate, particularly regarding the supply of the interior of the 
country. 


He said that in his epeech before the Senate committees he had stressed “the 
urgent need for a National Electrification Plan,” which has been given due 
priority in his miniatry. 


“In my forma, remarks to the Senators | emphasised that in order to achieve 
thie goal, the state enterprises must have adequate resources; otherwise, 
they will euffer from a shortage of funds. This would lead to delays in 
important projects that we all expect this administration to carry out, ” 


Ne eaid he thinke there is no threat of energy rationing in this country. 
His office is studying the situation in Lima, and he stated that “there may 
be a teohnioal solution, through the installation of 4 power plant that could 
be fueled by coal once it begins operations, ” 


Goals Supplement for bil 
Kuc@yneki said that national coal could become an important resource, 
He indicated that the product coming from the north (especially Alto Chicama) 


could supply that kind of plant in the future for the generation of electric 
energy. 





With regard to the capital city, he indicated that such a plant, supplied by 
coal, could have a capacity of between 100 and 200 megawatts, according to 
current studies. This would meet between 10 and 20 percent of Lima's pres- 
ent needs, 


Gold: New Resource 
Conoerning the prospects for gold, particularly in the 


Jung) 
stated that the same policy is being followed, but it should 
“within an orderly plan.” 


the minister 


e, 
be carried out 





He mentioned that there are now some problems with the exploitation of min- 
ing claims, and that there are also problems regarding support for anal] 
miners in the region of the department of Madre de Dios. 


Mining: $2.6 Billion in Foreign Reserves 


Kuctynski predicted that mining exports, including petroleum, should yield 
$2.6 billion in foreign reserves this year. 


Fimally, he pointed out that he had told the committees of the need to clear 
up some aspects of the General Mining Act, the work of the Peruvian State 
“ineral Marketing Company, and the taxation of mining reinvestment, which “in 
this case is quite low,” he indicated. 


8926 


CSO; 10 96 











URUGUAY 


POrULON MINISTER SPRAKS AT UN GEBYFRAL APSCRMALY 
PY271946 Montevideo Radio Ll Eapectador Network in Spanish 1600 GMT 2/ Sep 80 


| Text ] Uruguay sees true and deep-rooted respect for human rights as a 
significant step toward the implementation of a new international law. This 
statement wae made by Uruguayan Foreign Minister Adolfo Folle Martiner during 
hie epeech to the UN General Assembly which ie taking piace in New York. 


The Uruguayan foreign minister added that: If we want human righte to stop 
being a merely rhetorical principle and become an effective and valid factor 
for international coexistence, they must not be used as an instrument for 
political struggle between states and groups of people of different social 
and economic beliefs. 


He said: As long as we continue to witness the paradoxical and strange 
spectacle of nations and groups which are in fact the enemies of freedom, 
trying to appoint themselves as judges of other states and social groups 
which have had to defend themselves from criminal and underhanded subver- 
sive attacks many times inetrumente! by those very countries, it will be 
very difficult to enforce the law and to maintain the unwavering validity of 
human rights. 


With regard to the Middle East, the Uruguayan foreign minister explained that 
in line with the traditional principles of our country's foreign policy, 

we openly support the rights of the Palestinian people to settle their own 
land and become a free and independent country ruled by its own sovereign 
will. 


Speaking about the recent extraordinary UN General Assembly, Folle Martinez 
indicated that unfortunately this meeting will be remembered by history as 
another failure in the long and diffidult course which the developing coun- 
tries have set for the attainment of a new international economic order. 
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URUGUAY 


BRIEFS 


COST OF LIVING FIGURES==Montevideo, 23 Sep (LATIN)--According to a report 
issued by the General Statistics and Census Bureau, the cost of living in 
Uruguay during the firet 8 monthe of 1980 increased by 31.47 percent, as 
compared to 50.10 percent during the same period in 1979. The report adds 
that inflation during August reached 2.58 percent, as compared to 9.58 per- 


cent during Auguet of 1979. [P¥240201 Buenos Aires LATIN in Spandsh 1747 GMT 
23 Sep 80 PY] 


SALARY INCREASE~-Montevideo, 23 Sep (AFP)--The Uruguayan Government today 
authorized a 12 percent salary increase for both the public and private 
sectors as of 1 October 1980. This is the third salary increase author- 
ized during the present year. [Paris AFP in Spanish 2137 GMT 23 Sep 80 PY) 
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VENEZUELA 


CENTRAL BANK REPORTS 1979 LOSSES BY STATE COMPANLES 
Caracas EL UNIVERSAL in Spanish 17 Sep 80 Sec 1 p 18 


Text] The increment in the gross national product during 1979, at constant 
bolivar prices, with 1968 as a base, amounted to 77,726 billion bolivares, 
representing a slight increase, estimated at 0,7 percent, in comparison with 
the previous year; whereas, at current prices, the 1979 GNP totaled 210,217 
billion bolivares, the equivalent of a 23 percent increase over the level 
reached the year before, 


The foregoing figures are contained in the 1979 economic report submitted 
yesterday by the Central Bank of Venezuela and stressing, among other things, 
a Sizable deficit in the current activity of the state companies, which 
showed losses of about 219 million bolivares, in marked contrast to the 
surplus accrued by those same companies in 1978, amounting to 1.543 biilton 
bolivares. 


It cites the growth of the Venezuelan GNP on the domestic market, register- 
ing only 0.4 percent in comparison with the previous year, a rate which 
increased the trend toward a slowdown in the aggregate growth rate the 

year before. 


This lesser growth applied to both the branches of industry producing goods 
and those for services (1.0 and 0.1 percent, respectively), as compared with 
the increments shown in 1978 (6.7 and 3.3 percent). 


While the predominantly exporting activities showed a growth of 6.1 percent 
for the oil industry and 10.4 percent for the iron industry, these figures 
were in contrast to the reductions which occurred in 1978 (2.2 and 1,2 
percent, respectively). 


For the reasons given, there was a slight increase in the share of the mainly 
exporting activities in the total GNP, amounting to 9.8 percent, which exceed- 
ed the percentage for the preceding year (9.3 percent); whereas that of 
internal activities declined from 88.5 percent in 1978 to 88.2 percent in 
1979. 
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The report discloses that the reasons accounting for these slight ehifiea are, 
on the one |.and, the favorable conditions shown by the international oi} 
market, which had repercussions on the sizable increase in exports of Vene- 
zuelan crude, 


On the other hand, the obvious slowdown noted in internal aggregate demand 
caused less incentive for growth in the productive sectors which supply the 
domestic market, reflected in some inatancea in a reduction in their sbaolute 
levels, 


In examining the behavior of the leading productive sectors of the economy, 
the Central Bank emphasized that, among the activities which produce mainly 
for export, the macroeconomic aggregates of the oil industry during 1979 
reveal expanded results in the GNP at 1978 prices. 


The ofl industry registered a GNP of 7.260 billion bolivares, a sum 6.1 per- 
cent higher than that for 1978, reflecting a rise in production volumes. 


Other Sectors 





Insofar as the iron and steel industry is concerned, the Central Bank's report 
indicates that the signs of improvement noted in this sector worldwide in 

1979 allowed for a recovery in the real GNP of the national iron industry, 
after 4 consecutive years of declines in its level, and went so far as to 
show a growth of 10.4 percent in 1979. 


In the agricultural sector, the GNP at 1968 prices totaled 4.854 billion 
bolivares, reflecting a 3.7 percent rise over 1978. 


In the manufacturing industry, there was, indeed, a decline in the GNP, 
which stood at 11,804 billion bolivares, reflecting a growth rate of 3.8 
percent, lower than the 4.9 percent registered in 1978. 


In the construction sector, there was a drop of 9.8 percent at 1968 prices, 
caused, among other factors, by the lesser demand for construction on the 
part of the central government, and the slowdown noted in the rate of expan- 
sion of construction sponsored by the state companies. 





As for the tertiary sector (trade and services), the report states that it 

is virtually similar to the real size attained in 1978. However, it explains 
that a marked decline was noted because of the slight internal demand in the 
trading sector, which experienced a decline in its real GNP estimated at 6.6 
percent, and the transportation sector, with a drop calculated at 4.2 percent. 


Investment and Prices 


Insofar as the country's fixed gross investment is concerned, it s*ood at 
67.600 billion bolivares in 1979, representing a 4.7 percent reduction in 


100 








comparison with the previous year (1/.4 percent) and with the average for 
the period 1975-78 (32.5 percent), 


The Central Bank explaing this behavior by the slump shown in imported capi- 
tal goods (16,3 percent) last year, as well as by the considerable decline 
in those of native origin (2.4 percent in 1979, as compared with 22.4 per- 
ent in 1976), The combination of these reaults contributed to an increase 
n internal participation from 63,7 percent in 1978 to 68.2 percent in the 
year under analysis. 


In the area of prices, last year they increased significantly. 


The implicit deflator in GNP prices of internal activities increased by 13.4 
percent, as compared with 11.8 percent the year before. 


The same behavior was noted in the cost of living index for the metropolitan 
area of Caracas, which rose by 12.3 percent, a rate higher than that record- 
ed the previous year (/,.2 percent); and the wholesale price index, the 
increase in which (9.2 percent) exceeded the 1978 rate (7.4 percent). 


in the interfor section of the country, the cost of living was reflected most 
sharply in Valencta (13.1 percent), Maracaibo (12.1 percent), Barquisimeto 
10 percent), Valera (9.9 percent) and the Puerto La Cruz-Barcelona area 

(9.4 percent). In other areas, San Cristobal, Barinas, Merida and Ciudad 
uayana, a slowdown was noted in the rate of expansion of inflation. 


Subsequently, in connection with the central government's budgetary manage- 
ment, the BCV [Central Bank of Venezuela] report indicates that it showed 

a deficit of 838 million bolivares, equivalent to the difference between 
the total revenue (48.405 billion bolivares) and the total expenditures 
(49.243 billion bolivares). 


The BCV points out that the current transactions of the state companies 
during 1979, excluding those producing oil and iron, reflect losses of 
about 219 million bolivares, before income tax payments; a figure which 
contrasts significantly with the surplus accrued in 1978 (1.543 billion 
bolivares). 


The aforementioned deficit was essentially a result of the one shown by the 
group of companies which had losses during the year amounting to 5.737 
billion bolivares, a sum exceeding the profits accrued by the companies 
with surpluses (5.518 billion bolivares). The Central Bank of Venezuela 
and the Venezuelan Investment Fund contributed 81.4 percent of all those 
earnings. 


The balance of the national public debt contracted on the basis of the 
organic law which governs it, excluding the so-called floating one, stood 

at 54.533 billion bolivares at the end of 1979, a sum 5.4% billion bolivares 
more than that registered in 1978, 
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The New Iniereat Rate Syatem Is Beneficial 


In a separate comment, the report of the Central Bank of Venezuela cites 
the importance assumed by the upward trend in interest rates, 


Lt notes that the flow of internal funds, together with the upward trend in 
interest rates, were the most important factors causing the progress of the 
financial inetitutions during 1979. An increase of 18.6 percent wae shown 
in the total assets of those institutions, a rate slightly higher than that 
attained the year before (16.9 percent), which was basically affected by the 
increment registered at the end of the year in the international reserves 
belonging to the Central Bank of Venezuela, 


the case of the other tinancial inetitutions, there was a decline in the 
growtn rate, 


The Commerce bank showed an increase 3.1 percent lower than that registered 
during the period 1975-78 (27.1 percent), which was due to the reduced col- 
lection of funds through demand deposits. 





the Mortgage bank registered an expansion in its investments of funds amount- 
ing to 11.5 percent, a figure far lower than that for the preceding year 
(16.6 percent), a slowdown relating chiefly to the area of mortgage loans. 


The Central Bank's report observes that the new interest rate system estab- 
lished by this bank of issue has had very significant effects on the develop- 
ment of the financial institutions. As a result of these measures, certain 
instruments (time deposits, unsecured bonds and savings certificates) were 
preferred by the investing sectors owing to their more appealing income 
return, and to the fact that the difference that formerly existed in compari- 
son with the rates in effect on the external market was reduced. This dynamic 
factor brought beneficial effects in the case of the institutions which were 
faced with breakdowns in obtaining funds through traditional facilities, such 
as the Mortgage Bank and the credtt institutions, through the sale of mort- 
gage bank bonds and finance company bonds, respectively, making it possible 
to satisfy the demand for credit. 
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VENEZUELA 


SLOWDOWN OF SIDOR PROJECTS TAKES TOLL IN GUAYANA 
‘aracas EL NACIONAL in Spanish 16, 17 Sep 80 
article by special correspondent Hugo Lopez) 

. 16 Sep 80, p Del) 


.Text) The Lron zone is experiencing its most difficult period since the 
founding of Puerto Ordaz on 2 July 1961. The standstill and the abandonment 
of a series of projects for the Orinoco Iron and Steelworks (SIDOR), and the 
decline in production rates in the leading company, are causing a situation 
witch is disturbing all sectors. 


Scores of firms providing goods and services which were created around SIDOR 
to back up the activities of the powerful state company are facing serious 
economic problems, and the closing of some of them has caused discouragement 
among the population, because a phenomenon virtually unknown in the area, 
namely, unemployment, is appearing. 


The shrinkage in the economy, which many describe as a "dangerous recession," 
is beginning to be reflected in the sector of unskilled workers, the labor 
previously absorbed by the firms supplying goods and services to meet the 
requirements of powerful SIDOR, the importance of which in the area may be 
gaged by citing only one figure: 800 million bolivares per year, an average 
exceeding 66 million per month, which is the total amount of payroll in 
wages and salaries paid to its 17,500 workers. 


Concurrently, the labor which for years has sought placement in the business 
firms revolving around SIDOR is beginning to show up. 


On the avenues in Ciudad Guayana, one now observes groups of laborers engag- 
ed in gardening, pruning and tending the newly growing trees....again there 
are volunteers for the police force, and for work as firemen and collectozs, 
and even personnel for checking the light and water meters to determine the 
amount that the users must pay, an amount that they formerly paid on the 
basis of the companies’ calculations. 
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The inhuman appearance of Ciudad Guayana (every possible convenience was 
provided for the machinery, overlooking the individual who is the driving 
force for development) is changing. According to heads of the various acti- 
vities in the complex, this is a reflection of the policy of cooling the 
economy, which has put the economy of this area in a kind of freezer. 


The "Boom" in Ciudad Guayana 


Starting in 1973, as a result of the work on the enlargement of the Guri Dam 
and SIDOR's Plan IV, the activities of the private economy experienced a 
period of considerable expansion, owing to the impetus of the sudden develop- 
ment of Guayana. 


Small and medium-sized business firms embarked upon a phase of expansion with 
the new goals for iron and steel, and industrial development. The old com- 
panies became enlarged, and new ones were created with an accumulated capital 
of about 300 million bolivares, 


Now, with the conclusion of SIDOR's Plan IV, the virtual standstill of the 
Guri Dam, on which the rate of construction has not kept the pace that had 
been anticipated, and the postponement of other sections of Plan IV, such 
as the seamless tube plant, requiring an investment in excess of 1 billion 
bolivares, the picture is different. 


Francisco Natera, a well-known businessman from the area, current represen- 
tative of the commercial sector on the FEDECAMARAS [Association of the Chan- 
bers of Commerce and Industry] board of directors, and former head of the 
Chamber of Commerce and Industry of the Caroni District, discussed with 

EL NACIONAL's special correspondent the present status and prospects of 
Guayana. 


"The shutdown of a group of small and medium-sized industries in Ciudad Guay- 
ana and of others, such as the National Tractor Factory (FANATRACTO) in Ciu- 
dad Bolivar, is creating a desperate situation for the Bolivar business 
owners." 


He said that the group of business firms created in view of the prospects 
for an economic "boom" are now discouraged, with installed capacity, with 
investments made and without a chance of meeting their commitments, because 
they are not receiving any work from the state companies. 


"A capital depletion has occurred in the small and medium-sized businesses, 
and the closing of bank credit has contributed to it, although the private 
entities have a liquidity in excess of 100 billion bolivares. 


"The commercial banks in Guayana are confining themselves to giving credit 
to traditional customers and to those with sufficient backing. The merchant 
or manufacturer who requires financing for working capital does not obtain 
it. There is a standstill in this respect as well." 
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The Closing of Susiness Firms 


The most serious effect of the situation that the area is experiencing has 
been on the sector of small and medium-sized industry, especialiy in the 

metal-working fteld. It is estimated that about 6) percent of those which 
were in that sector associated with construction have given up production, 


‘Many of the companies which manufactured frames, doors, windows and meta! 
structures for construction have disappeared, Their former owners ars 
eing engaged as master welders, erectors and installers, because they had 
to close their industries, 


‘The large firms which have closed down in the area include the Guayana 
iron industry, whose equipment will be sold to another country. 


ther firms are surviving as a result of an effort being made by ne- 
‘uelan Corporation of Guayana, in Interalumina, representing an ‘estme.it 

about 1,1 billion bolivares. It is the only one that is supp: cing the 
medium-sized metalworking firms." 


The Stalled Projects 


The updating of a series of projects which have been stalled or postponed 

a means of reactivating the Guayana economy. They include the SIDOR 
seamless tube plant, part of Plan IV, whose product has a guaranteed market 
in the development of the Orinoco petroliferous strip. 


ve demand for seamless tubing in the new oil-producing areas wili be appro- 
(imately 300,000 tons per year. In its oid plant, SIDOR could produce about 
100,000 tons, indicating that there will be a need to import 200,000 tons 
per year, with a flight of hard currency amounting to | billion bolivares. 


Francisco Natera remarked: "Gen Rafael Alfonzo Ravard, oresident of Vene- 
zuelan Petroleum, assured us that if two plants are built in Guayana to 
manufacture tubing, the oil industry will absorb the entire production. 

This is why we cannot understand why construction on the plant has been 
halted. It will cost much more money within a few years, owing to the inter- 
national inflation.” 


The development of bauxite on Los Pijiguaos hill is another project that is 
stalled. In this connection, the Venezuelan Investment Fund is of the opin- 
ion that it is more economical to import the mineral (a raw material for the 
Interalumina factory) than to extract it in Guayana. 


Unemployment 


"It has increased considerably. In the construccion industry, we had to 
act through third parcies in order to obtain a worker. Nowadays, when one 








vieits the oreject, there are between 20 and W persons Of the Site sv-eking 
employment, 


"Thie situation has alee been refiected in the Chamber of Construction of 
the Caroni District, tlts finanees have declined because of the fact that 
the 120 business firme registered have been reduced to half that number, 

The majority of bullding firme have left the area or have gone bankrupt,” 


Nousthe 


insofar as hous i¢ te concerned, the status of Ciudad Guayana appears some- 
what contradictory, The economic “boom” fostered migration and immigration, 
giving rise to 4 group of slum on the outskirts, with shacks built with 
tine roofe and walle, which seem to multiply the normal high temperature in 
the afea, 


Ih contfast to thet eituation, there are many apartment buildings for which 
there t@ no market. The inietal rente of from 12,000 to 15,000 bolivares 
remind ue of Caracas during the 1960's, but there are very few buyers. 
There are approximately 3,200 empty apartments, 


Natera commented: “There is a need for housing, but no ability to pay.” 


Moreover, one Notes many buildings under construction which is virtually at 
a etandetill., Very few workers are engaged in continuing the project, in 
view of the concerned apprehension of the promoters. 


"The lack of financing from che savings and loan entities and the mortgage 
banke is also playing 4 gajor role in thie. The terms of up to 20 years 
and the countless requisites that the buyer must meet are diverting the 
interest toward the renting of housing.” 


Inefficiency or Lack of Confidence’ 
in response to a question, Francisco Natera claimed that the general situa- 


tion exhibited by the Guayana business firms ie not a result of the ineffi- 
cleney of their managers, but rather of a lack of confidence 





"All these things are causing 4a withdrawal by investors, which is halting 
development, because no one can plan investments with the ‘perhaps’ used by 
the public sector as a definition.” 


"What do the business owners propose?” 


"That the government determine the situation, that it tell ue what is going 
to become of SIDOR, whose status is distressing. It lacks the funds for its 
normal operations, and they will not give it money because of a lack of a 
determination of policy and contradictions in the economic office, which 
will not approve the loans required by the firs.” 
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"If this situation is net corrected, what will the immediate future of the 
area be?” 

"We do not see any prospects, The private firme are failing, and those of 
the state are losing their capital, The government must seek 4 market for 
SIDOR's products, so that its production will not be cut for lack of cus- 
comers. But, most of all, the public sector needs to accept dialog with 
the private economy; because the general situation that ie apparent te 
helping to create complete confusion, 


"The public services, the high rate of inflation and the hesitancy of busi- 
nese owners to tavest are creating 4 feeling of frustration, which should 
be avoided, because the future of Guayana is involved in this.... 


\.7 Sep 50, p D-3) 





| Text] Ciudad Guayana, 16 Sep ~-=Unemployment resulting from the diffi- 
cult situation facing both the private business firme and the state's basic 
industries is assuming desperate features for the labor union leadership, 
which fe the focal point of pressure every day from the workers seeking jobs. 


The core of the problem lies in the Caroni District, site of the plante of 
the major @tate iron and steel complex. Over 50 firms have closed thus far 
this year, while SIDOR, ALCASA (|Caroni Aluminum Company), VENALUM [Aluminum 
Company of Venezuela) and VENBOZEL, as well as the emall and medium-sized 
industries operating around them, are unable to absorb labor. 


lt may be claimed that employment is at a standstill, with the exacerbating 
factor that the firms are retiring workers and not replacing them, owing to 
the stagnation of the economy in the state of Bolivar resulting from the 
crisis that has been cropping out in the Orinoco Iron and Steelworks 
(SIDOR). 


The Situation Is Desperate 


The secretary-treasurer of the Bolivar State Workers Federation (FETRABOLIVAR), 
Jose I. Guilarte, received us at the headquarters of the labor federation 
which has over 90,000 members, in the capital of this federal entity. 


Guilarte said that there gust be greater concern on the part of the state to 
avoid the failure of the small and medium-sized companies, so that the employ- 
ment levels may thereby be maintained. 


tic remarved: “The National Tractor Factory was closed, and there were only 
two workers left, doing maintenance work on the equipment. There are rumors 








that Mack will fellow the same course of action, because the government has 
not made any clearcut determination regarding the automotive industry and 
because of the lack of 4 market for ite products, These companies cannot 
keep the personnel and they will fail,” 


"What hae the percentage of increase in the unemployment rate been?" 


"We are taking 4 census, but it can be said that the figure is rather high, 
SIDOR has been gradually retiring workers, employed as shift foremen with 
long experience, sany of whom have been working for 15 years, This is 
quite unfortunate, because such experience is necessary in an industry as 
important a6 iron and steel,” 


le also mentioned the layoff of 60 workers at ALCASA, several of whom were 
unien leaders; but he noted that FETRABOLIVAR, together with the ALCASA 
union and PETRAMETAL [Metal Workers Federation], are seeking the means for 
rehiring that personnel, The company's board of directors has already recon- 
sidered 10 cases, 


"What is the cause for the area's economic problem, the closing of companies?" 


“Unquestionably the lack of incentives from the national executive branch in 
the financial area, Some firme which were created 4 or 5 years ago have 
found thempelves abandoned, and this ia forcing them into bankruptcy.” 


FETRABOLIVAR if taking a census of all the firme which have gone out of busi- 
nese. To date, the figure exceeds 50, 


"If the national executive branch is concerned about maintaining the area's 
business firms, many could be saved; but with things going as slowly as they 
have been, we do not see 4 solution to the problem, and the situation is be- 
coming worse each day.” 


Jose 1. Guilarte mkes an off the cuff remark: “If the situation remains 
thie way, the day will not be far off when business owners and workers unite 
to demand 4 just solution.” 


He eaid: “The business owners have the ability to run the industries, and 
hence we do not agree with the claim that has been made of their being 
inefficient. They are individuals trained to run their companies, but what 
has been missing is the state's playing a part and determining clearcut 
policies on development; because the stocks are declining, and there are 
no poseibilities in view for the building of new industries.” 


Guilarte admitted being 4 member of Democratic Action, 4 party which domi- 
nates the FETRABOLIVAR executive committee, with 14 of ite 23 secretaries. 
The entity is headed by Angel Zerpa Mirabal. The other political parties 
with representation are COPEI [Social Christian Party), with five secre- 
taries, and MAS [Movement for Socialiem), MEP [People's Electoral Movement), 
PCV [Communist Party of Venezuela) and Morena, with one apiece. 
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The Patlure of the Beonomic Policy Can Be Bet Upon 


Upon feturning te Cludad Guayana, we interviewed the board members of the 
Single Union of iron and Steel industry Workers (SUTISS), 


They are all young, having risen to the union leadership through their mem- 
bership of support for Cause R, GAR (Revolutionary Action Groups|, the Secial- 
‘et League, the Committee of Popular Struggles, the independent Workers Move= 
sent, MIR [Movement of the Revolutionary Left)=Americo and Democratic Action, 
‘ye MAS was ousted in the last elections, together with COPEI, 


Lieuterio Benites, secretary general of SUTISS, dealt with the special cor- 
respondent, He femarked that the situation being experienced by the iron sone 
ie due “to the government's economic policy, which has been reflected through- 
ul the entire country, with particular emphasia on Guayana, which ie the 

area with the highest rate of inflation and unemployment, with a policy of 
layoffs in all the private firme and in the state companies.” 


te added: “We are experiencing a rather critical situation with respect to 
unemployment, which hae forced many unions to resort to protection methods, 
such ae immobility, and to masse action, so ae to curb this policy of layofis 
and fight for the constitutional right to work, which ie currently being 
threatened," 


henitee eaid that there are orher problems which they would attempt to solve 
in the new collective contract with SIDOR, The one now in effect will expire 
on / December. 


The first demand will be the 40-hour work week (it is currently 48). Another 
important demand is the wage increase, with the aspiration of 40 bolivares 
per day for laboring personnel, which would bring the total to 92 bolivares 
per day. 


Confiict in SIDOR 


The leader added: “Thies new contract is very important to the union, because 
it is surrounded by 4 serious economic and labor situation. The union leader- 
ship ie maintaining a strong position to obtain demands in whatever way 
necessary, including conflict.” 


This would be the first time since 1971 that there has been the possibility 
of a confilet in SIDOR, “owing to the deterioration in working conditions 
and demands that have been refused for a long time; but the movement has 
acquired insight and organization, and it will fight.” 


Before Giscussing the unemployment in the area, Benitez noted that, "If the 


company has problems, the only ones to bieme are those heading it. The work- 
ing clase does not acknowledge any responsibility.” 
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Ne claimed that there were 10,000 unemployed in Guayana, essentially vecause 
of the decline in the construction industry and the layoffs at ALCASA, HARBOR 
and SIDOR, 


"Can the closing of business firms be linked with the implementation of the 
Law on Wage and Salary Increases?" 


The secretary general of SUTISS admitted that the wage hike might have had 
some effect, but attributed the essence of the problem to the government's 
economic policy, aimed at streamlining the economy. “Within a few years, 
this governmen! will be unable to show positive results from the economic 
system that it has applied, which has caused upsets of all kinds: the clos- 
ing of business firms, unemployment and an entire series of social evile, 
because it has insisted on a policy that has failed in other countries with 
more centralized economies," 


Eleuterio Benites commented: "The failure of thie economic policy can be 
bet upon, with a great chance of winning." 


Right To Work 
"On which sectors has the economic stagnation had the greatest repercussions?" 


“The construction sector, which is a highly volatile industry that has been 
seriously affected by a policy such as the current one; but Setalworking 
companies, Like FANATRACTO have closed aleo. If it is opened, it would be 
at the government's decision, but it is closed.” 


"Why ie there no employment?" 


“Because of the effects of the economic policy iteelf. The state is obliged 
to guarantee the right to work, and it is not guaranteeing it. On the one 
hand, it is forcing people into unemployment and, on the other, it is not 
offering them the right stipulated in the National Constitution, a human 
right, if you will.” 


"Has the rotation of personnel been curtailed?" 

"It has declined, owing to the same economic situation. People think and 
know that there are no jobs, and they are more cautious about work. That 
‘boom’ in Guayana, in which people left one company and joined another, 
because of the great demand, has changed completely.” 

An Emergency Plan 

"What would you propose to correct the upsets that exist?" 


The answer was preceded by the political factor. "There has been a careless 
leadership of the country and of industries. We had a government which 
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started 4 series of industrial plans that gave employment to a large number 
of workers, including artificial jobs, as in the case of services; but 
another government has come and attempted to rationalize that situation, 

We blame all thie weakness on the management of policy, which is to a large 
extent responsible for the disasters; but any set of measures would have to 
depend on government decisions, on which the labor sector has no influence," 


Henites claimed that “everything is in a state of crisis" in Guayana: the 
public services and medical services, and now unemployment, 


“There is only one hospital in Ciudad Guayana, but they do not operate on 
anyone, because all the operating rooms are at a standstill, owing to the 
lack of air conditioning." 


we interrupted: "We are waiting for the anewer to the question," 


“Lt would appear that what the country needs ie an emergency plan which 
would enable it to deal with this entire problem, with in depth solutions 
in all areas; but there is no evidence of them anywhere, We hope that the 
government will be able to change this situation, although it is rather 
uniikely, because it is not even stealing ideas. If it cannot think, it 
should adopt the ideas of others. Intelligent people do that to simplify 
their work," 


"In view of SIDOR's influence in the community, there is the view that if 
there is pressure for excessive wage hikes, new inflationary repercussions 
would appear in the area....” 


“Our requests are sensible. We are seeking an increase of 40 bolivares per 
day for ali of the plant's workers; because, according to the Central Bank, 
the inflation rate in the area is the highest in the country. We believe 
that this increase represents a legitimate aspiration of the workers, whose 
present average income is 52 bolivares." 


He pointed out that more money in the worker's hands does not guarantee him 
greater purchasing power. 


"In any event, it would serve to mitigate the crisis that exists in purchas- 
ing products consumed daily." 


During the interview, we were joined by other leaders: Santos Mendez, secre- 
tary of organization, and Gabriel Moreno, secretary of labor and claims, 
listened carefully to the comments of the leader Eleuterio Benitez, a worker 
who came to SIDOR 8 years ago and who has now been converted into the top- 
rankine defender of his union comrades.... 


“so: yoo 


lil 














